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INDEPENDENT AUDITOR'S REPORT
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Emporium, PA 15834

Members of the Board

Report on the Financial Statements

We have audited the accompanying financial statements of Northern TierCommunityAction Corporation
(a nonprofit organizat¡on), which comprise the statement of financial position as of June 30, 2015, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Sfandards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

MEMBER:
American Institute of Certified Public Accowúatús

Pennsylvania Institute of Certified Public Accowúants
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northern Tier Community Action Corporation as of June 30, 2015, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Supplementary and Other I nformation

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The financial information listed as supplemental information in the table of contents is presented for
purposes of additional analysis and is not a required part of the financial statements of the Organization.
The accompanying schedule of expenditures of federalawards, as required by Office of Management and
BudgetCircularA-l33,AuditsofSfafes, LocalGovernments,andNon-ProfitOrganizafions,ispresented
forpurposesofadditionalanalysisandisnotarequiredpartofthefinancialstatements. Suchinformation
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. ln our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated July 26,2016,
on our consideration of Northern Tier Community Action Corporation's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Sfandards in considering Northern Tier
Community Action Corporation's internal control over financial reporting and compliance.

tf(o*nlu, trq, ,þ"ö/, t Jutt, u'c-

Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accountants
July 26,2016
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NORTHERN TIER COMMUNITY ACTION CORPORATION

STATEMENT OF FINANCIAL POSITION

June 30, 2015

ASSETS

Current Assets:
Cash in Bank
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory - Materials

Total Current Assets

Property and Equipment, at Cost, Net

of Accumulated Depreciation

TotalAssets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors
Notes Payable - Current Portion

Total Current Liabilities

Long-Term Liabilities:
Notes Payable - Net of Current Portion

Total Liabilities

Net Assets:

Unrestricted

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements

$ 684,669.46
31j2220
2,834.52

198,350.95
89,523.85

1,006,500.99

244,734.84

$1 251 .82

138,968.31
87,576.12

115,794.92
8.35

5,911.35

348,259.05

2,580.52

350,839.57

900,396.25

$ 1,251 ,235.92

$
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NITY

STATEMENT OF ACTIVITI ES

For The Year Ended June 30, 2015

Support and Revenue:
Support:

Grants
ln-Kind Contributions
Commodities

TotalSupport

Revenue:
Program Service Fees
Rental lncome
lnterest lncome
Program lncome

Total Revenue

Total Support and Revenue

Expenses:
Program Services:
Weatherization
Child Care lnformation Services (CCIS)
Head Start
Community Services Block Grant (CSBG)
The Emergency Food Assistance Program (TEFAP/

Child and Adult Care Food Program (CACFP)
Other Programs

Total Program Services

Support Services:
Agency Activities

Total Expenses

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$ 4,399,151.13
592,554.53
22,684.38

5,014,390.04

63,219.52
66,155.98

659.47
228 748.06

358,783.03

5,373,173.07

647,814.16
908,278.92

2,571,959.10
337,322.02

238,107.12
577,794.78

5,281,276.10

118,246.45

5,399,522.55

(26,349.48)

926,745.73

$ 900,396.25

The accompanying notes are an integral part of the financial statements
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NORTHERN TIER COMMUNITY ACTION CORPORATION

STAÏEMENT OF FUNCTIONAL EXPENSES

For The Year Ended June 30,2015

PROGRAM SERVICES

Weatheriza-

$ 179,128.11

59,754.25

4,097.91

34,676.45

277,656.72

0.00

7,500.00

95,968.86

11,131.39

7,077.17

0.00

12,800.61

14,814.54

0.00

8,449.42

0.00

1,154.02

3,306.89

423.29

0.00

1,400.00

1 59,025. I 6

6,951.92

1,390.42

1,200.00

0.00

14,727.36

16,490.54

0.00

0.00

0.00

6,345.85

0.00

ccrs

$ 138,725.74

46,973.12

5,319.83

19,538.65

210,557.34

0.00

9,000.00

0.00

5,140.62

4,100.15

0.00

12,000.00

3,100.00

124.60

000
2,720.62

1,000.00

3,921.93

421.32

0.00

0.00

0.00

0.00

4,321.62

0.00

0.00

0.00

0.00

0.00

0.00

0.00

3,425.40

648,445.32

TEFAP/

CACFP

Other

Proqrams

$ 211,114.81

87,969.41

6,064.09

32.514.93

Agency

Activit¡es

$ 86,893.93
'1,683.16

3,500.70

13.739.94

Head Start

$ 906,345.02

271,276.26

23,892.42

140,732.52

1,342,246.22

0.00

16,040.00

0.00

174,814.84

29,158.73

592,554.53

I 69,985.00

12,257.40

47,663.89

5,670.66

17,046.07

6,903.00

30,1 35.60

3,204.75

31,622.50

0.00

0.00

0.00

14,637.04

905.00

11,850.42

3,237.04

12,633.55

0.00

25,941.63

5,043.71

18,407.52

0.00

tion CSBG

$ 209,860.78 $

40,725.02

6,963.45

26,501.17

18,217.41

10,568.28

170.12

3.485.34

Total

$ r,750,285.80

518,949.50

50,008.52

271,189.00

Salaries and Wages

Health and Welfare

Pension Expense

Payroll Taxes

Total Salar¡es and

Related Expenses

Commodities Distributed

ConsultanvProfessional Fees

Subcontract

Supplies

Equipment and Vehicles

ln-Kind

Occupancy

lnsurance

Training/Technical Assistance

MaintenanceA/ehicle Operation

Travel

Postage

Telephone

Payroll Process¡ng

Contracted Transportat¡on

Direct A¡d to lndiv¡duals

Materials lnstalled

Repa¡rs and Maintenance

Advertisin g/Pri nti ng/Publications

Memberships and Dues

Parent Activities

Other Operating Expenses

Depreciation

lnterest Expense

Food and Related Expenses

Non-Food ltems

Computer Services

Provider Payments

Total Expenses

284,050.42

0.00

0.00

0.00
'13,33'1.58

1,399.36

0.00

I 1,660.00

3,251.46

660.00

270.25

4,626.57

1,292.20

4,039.37

160.38

0.00

0.00

0.00

177.09
'1,925.88

3,570.00

0.00

1,921.84

2,439.98

0.00

13.78

0.00

2,531.86

0.00

32,441.15

22,684.38

802.88

0.00

368.83

0.00

0.00

2,040.00

1,382.23

0.00

1,796.57

287.15

0.00

533.06

57.42

0.00

0.00

0.00

0.00

773.04

0.00

0.00

191.45

0.00

0.00

167,236.86

5,974.75

1,537.35

0.00

337,663.24

0.00

5,821.13
28,994.36

16,315.00

1,305.02

0.00

23,653.14

6,132.17

3,606.46

131.21

6,543.24

1,822.98

3,082.16

457.54

0.00

59,295.1 5

60,742.58

0.00

2,183.60

0.00

984.36

5,960.58

1,053.14

0.00

8,548.73

86.47

3,412.52

0.00

105,817.73

0.00

1,688.44

0.00

887.71

15.74

0.00

919.41

2,271.79

0.00

65'1.63

187.20

1,015.00
(1,276.00)

(3,317.28)

0.00

0.00

0.00

1,323.05
(3,339.30)

712.36

0.00

21,449.60

5,619.77

902.27

1,267.86

0.00

(1 8,550.53)

0.00

2,590,432.82

22,684.38

40,852.45

124,963.22

221,989.97

43,056.17

592,554.53

233,058.1 6

43,209.59

52,054.95

16,969.74

31,410.85

13,187.20

43,743.01

1,407.42

31,622.50

60,695.1 5

219,767.74

8,452.06

21,892.30

6,387.36

12,834.78

47,487.87

38,236.98

902.27

203,008.86

11,104.93

17J09.97
648.445.32

s 647.814.16 $ 908.278.92 S 2.571.959.t0 $ 337.322.02 $ 238.107.12

The accompany¡ng notes are an integral part of the financial statements
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TIER COMM N

STATEMENT OF CASH FLOWS

For The Year Ended June 30, 2015

Cash Flows from Operating Activities:
lncrease (Decrease) in Net Assets

Adjustments to Reconcile lncrease (Decrease) in Net Assets
to Net Cash Provided by Operating Activities

Depreciation

(lncrease) Decrease in Operating Assets
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory

lncrease (Decrease) in Operating Liabilities
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors

Net Cash Provided (Used) by Operating Activities

Cash Flows from Financing Activities
Acquisition of Fixed Assets
Repayment of Long-Term Debt

Net Cash Provided (Used) by Financing Activities

Net lncrease (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - June 30,2014

Cash and Cash Equivalents - June 30, 2015

Supplemental Disclosure:
Cash Paid During the Year for lnterest

The accompanying notes are an integral part of the financial statements

$ (26,349.48)

38,236.99

(18,018.71)
(2,099.56)

98,547.11
(16,104.22)

(14,383.57)

7,593.93
(117.45)

14)

67,304.89

(33,359.19)
(5,466.97)

(38,826.16)

28,478.73

656,190.73

$ 684,669.46

$ 902.27
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NORTHERN TIER COMMUNITY ACTION CORPORATION

NOTES TO FINANCIAL STATEMENTS

June 30, 2015

Note 1 - Summarv of Siqnificant Accountinq Policies

The summary of significant accounting policies of Northern Tier Community Action Corporation
(Corporation) is presented to assist in understanding the Corporation's financial statements. The fìnancial
statements and notes are representations of the Corporation's management, who is responsible fortheir
integrity and objectivity. These accounting policies have been consistently applied in the preparation of
the Corporation's financial statements.

Proqrams and Activities

Northern Tier Community Action Corporation, a nonprofit organization, was organized in 1966, as the
official anti-poverty agency of Pennsylvania's Cameron, Elk, McKean and Potter counties. The
Corporation adheres to the Economic Opportunity Act of 1964, and the Community Services Act of 1975,
dealing extensively with the "Economic Disadvantaged" of the four-county area.

Financial Statement Presentation

The Corporation is required to report information regarding its fìnancial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. ln addition, the Corporation is required to present a statement of cash flows.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence or nature of any donor restrictions.

The Corporation reports gifts of cash and other assets as restricted support if they are received with
donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when
a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted netassets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

The Corporation reports gifts as unrestricted support unless explicit donor stipulations specify how the
donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the
assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are
reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets
must be maintained, the Corporation reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

Basis of Accountinq

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles.

-10-



Fair Value of Financial lnstruments

The Company's financial instruments are cash and cash equivalents, accounts receivable, accounts
payable, notes payable, and long-term debt. The recorded values of cash and cash equivalents,
accounts receivable, and accounts payable approximate theirfairvalues based on their short-term nature.

The recorded values of notes payable and long-term debt approximate their fair values, as interest
approximates market rate.

Accounts Receivable

No allowance for uncollectible accounts is maintained. Accounts determined to be uncollectible are
specifically charged off.

lnventory

Weatherization material inventories totaling $89,523.85 at June 30, 2015, are stated at cost, determined
by the firstin, first-out method. There were no commodity inventory items on hand at June 30, 2015.

Office and maintenance supply inventories are charged to operations at time of purchase.

lncome Tax Basis

The Corporation is a nonprofit organization exempt from federal income tax under Section 501 (c)(3) of
the lnternal Revenue Code. Therefore, no provision for income taxes is reflected in the financial
statements. The Corporation's information returns are subject to examination, generally for three years
after the filing date.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents are considered to be all
unrestricted highly liquid investments with maturities of three months or less at the time of acquisition.

Compensated Absences

Corporation employees are entitled to annual leave, paid sick days and personal days off. No liability has
been recorded in the accompanying financial statements foraccrued days off. The Corporation's policy is
to recognize the cost of compensated absences when actually paid to employees.

Propertv and Equipment

Property and equipment are stated at cost, and consist of assets with estimated useful lives greater than
one year, and costing $5,000 or more.

The cost of property and equipment is depreciated over the estimated useful lives of the related assets.
Depreciation is computed on the straight-line method for financial reporting purposes. The estimated
useful lives by major category are as follows:

Range of Lives

Building and Building lmprovements
Buses and Vehicles
Program and Office Equipment

40 years
7 - 10 years
7 - 10 years

The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are
eliminated from the accounts and the resulting gain or loss is reflected in income, except for assets
traded. Expenditures for maintenance and repairs are charged to income as incurred replacements are
capitalized.

-11 -



Functional Expenses

Expenses are charged to each program based on direct expenditures incurred. Labor expenditures are
allocated to each program based on budgeted amounts.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from estimated amounts.

Subsequent Events

Management has evaluated subsequent events through July 26, 2016, the date the financial statements
were available.

TotalColumns

Total columns are presented to facilitate financial analysis. Data in these columns do not present
financial position, results of operations and changes in net assets in conformity with generally accepted
accounting principles; nor is such data comparable to a consolidation.

Note 2 - Deoosits

The following is a summary of cash deposits which are insured by the Federal Deposit lnsurance
Corporation, collateralized with securities held by the financial institution's trust department in the
Corporation's name, or were neither insured nor collateralized, or were collateralized in accordance with
Act72 which permits the financial institution to pool collateral for all governmental deposits and have the
collateral held by an approved custodian in the institution's name.

The Corporation's funds were deposited in checking and interest bearing accounts with Northwest
Savings Bank, Emporium, PA. Separate accounts are maintained if contract provisions require that
certain funds be segregated by funding source. Deposits are insured up to $250,000 by the Federal
Deposit lnsurance Corporation (FDIC).

Balances by depository at June 30, 2015, follow:

Name of Depository/
Account Title

Northwest Savings Bank
Child Care lnformation Services
Weatherization DOE
Weatherization LIHEAP
Community Services Block Grant
Head Start
Homeless Assistance
Head Start Policy Council
Child and Adult Care Food Program
Energy Assistance
Holding Account ll
Consolidated Account
Master Account
Housing Component

Balance per
Depository

$ 70,327.73
442.97

57,992.52
29,446.79
12,921.06

395.00
663.72

5,878.26
8,139.42

39,697.29
3,870.38

102,830.17
45,419.59

-12-



Total S---662,ru17

Amounts deposited at Northwest Savings Bank as of June 30, 2015, in excess of FDIC coverage are
collateralized by the bank under The Pooled Asset Act of August 6, 1971 , P .L.281, No. 72 as amended
(Acl#72). As of June 30, 2015, Northwest Savings Bank had a $450,000,000 letter of credit, issued by
Federal Home Loan Bank of Pittsburgh, to cover public funds deposits totaling $246,273,697.87.

Note 3 - Grants Receivable

The Corporation, under agreements with various regulatory agencies at federal, state and local levels of
government, is receiving various grants to aid in the operations of programs for the economically
disadvantaged. Grants receivable at June 30, 2015, consist of:

Program Amount

PayrollAccount
Food Program
Pre-K Counts
Money Market Housing
HSSAP
Title ll Commodities
EA/TEFAP Money Market
Phare

FederalAmounts
Child Care lnformation Services
Community Services Block Grant
Weatherization - DOE
Weatherization - LIHEAP
TEFAP Program

Total FederalAmounts

Non-Federal Amounts

Total

Note 4 - Pro and Equioment

Property and equipment are summarized by major classifications as follows

Land and Buildings
Buses and Vehicles
Program and Office Equipment

41,757.81
4,719.89
9,660.00

42,515.90
4,918.83

28,073.47
152,047.12

6r0.25

$ 12,628.28
67,072.37

1,262.00
31,524.07

511.37

1 12,998.09

85.352.86

$___r€8350€5

$ 217,159.36
199,135.31
198,934.98

Total 615,229.65

Less: Accumulated Depreciation (370.494.81\

Property Net of Accumulated Depreciation S___244J34ß4

Depreciation expense for the year ended June 30, 2015, totaled $38,236.98.

- 13 -



Note 5 - Deferred Revenue

Grant funds received by the Corporation in excess of allowable contract costs are recorded by the
Corporation as deferred revenue. Deferred revenue amounts are to be either repaid to grantors orto be
applied to subsequent contracts or contract years.

Deferred revenue at June 30, 2015, consists of:

Proqram

FederalAmounts
Head Start

Non-Federal Amounts

Total

Note 6 - lnterest Due Grantors

$

Amount

6,248.38

109.546.54

$___itl-5Je492

Grant funds not immediately needed to meet expenditures were deposited into individual interest-bearing
accounts. lnterest earned on these funds through June 30, 2015, totals $8.35. Analysis follows.

PA Department of Community and Economic Development
Weatherization - LIHEAP 4.00

4.35Head Start

Total $ 8.35

Note 7 - Debt

At June 30, 201 5, the Corporation had an unsecured $200,000 line of credit with no outstanding balance.
The line of credit is for a twelve-month term, and bears interest al3.25o/o. lnterest is payable monthly,
and principal is payable on demand.

Effective February 14,2007 , the Corporation entered into a commercial loan agreement with Northwest
Savings Bank, St. Marys, PA. Loan proceeds were used to finance building improvements applicable to
the Corporation's administrative offices. Following is a summary of the Corporation's long-term debt at
June 30,2015.

Commercialterm loan payable to Northwest Savings Bank
over a 120 month period, payable in equal monthly
installments of $530.77, including interest at7.750o/o
fixed, per annum on the unpaid principal balance,
commencing March 2007, secured by property
at 135 West 4th Street, Emporium, PA. $ 8.491.87

Following is a summary of changes in long{erm debt for the year ended June 30, 2015

Northwest
Savings

Bank

Balance - July 1,2014

PrincipalAmounts Paid

Balance - June 30, 2015

$ 13,958.84

(5 .466.97)

$

-14-
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Following are maturities of long-term debt:

5,911.35
2.580.52

$_____Bte,LOZ

Note I - Donated Use of Space and Service - Head Start ln-Kind Contributions

The Corporation has available for its use, Head Start centers, meeting rooms and office space located
throughout the four-county area. Free use of the facilities is allowed by the landlords. The Corporation,
however, has entered into utility agreements with the landlords to aid in the operation of the facilities.

The Corporation's policy for recording Head Start ln-Kind contributions is as follows:

ln-Kind Services are based on the actual number of hours of donated time received using a
$11.40 minimum wage rate and applicable fringe al20o/o.

ln-Kind Space Costs are based on square footage rental value costs for classroom space,
excluding utilities. Values used are determined by independent real estate appraisers.

ln-Kind Consultants and Supplies are based on the actual costs that would have been charged
had the service or supplies been purchased.

Note9-RetirementPlan

The Corporation maintains a defined contribution pension plan, qualified under lnternal Revenue Code
403 (b), that covers substantially all full-time salaried and hourly paid employees. Employee contributions
are withheld from the employees' wages at each pay ending. Employer contributions to the plan are
based on a matching amount, equal to a maximum of 5o/o of each participant's annual compensation.
Matching costs paid by the Corporation for the fiscal year ending June 30, 2015, totaled $50,008.52.

Note 10 - Operatinq Leases

The Corporation leased warehouse facilities and office facilities undervarious operating leases. Leases
are renewed on an annual basis. Lease payments for the fiscal year ended June 30, 2015, totaled
$13,013.82.

As disclosed in Note 8, the Corporation has entered into utilities agreements with landlords to aid in the
operation of various Head Start Centers. The agreements expire at various times throughout the
Corporation's fiscal year and are renewed annually. Utility agreement payments for the year ended June
30, 201 5, totaled $1 55,700.00.

2016
2017

$

-15-



Note 11 - Residential Rental Properties

The Corporation is the lessor of residential rental properties under operating leases. The terms of the
leases do not exceed one year. Following is a summary of property held for lease at June 30, 2015.

Location of Propertv Cost

106 West 7th Street
Emporium, PA $ 32,149.15

121-123 West 6th Street
Emporium, PA 68.711.24

Less: Accumulated Depreciation

Property Net of Accumulated Depreciation

Note 12 - Administrative Offices

100,860.39

(48.995.40)

$__51é04-99

The Corporation owns real property (land and buildings) located at 135 West Fourth Street, Emporium,
PA. The buildings are being utilized foradministrative offices. All programs utilizing office space share in
the cost of operating and maintaining the facility.

For the twelve-month period ending June 30,2015, the Corporation collected $52,908.80 from the
programs utilizing the facilities. Operating expenses incurred for this same period, totaled $53,823.46.

Note 13 - Contingencies

The Corporation participates in both state and federal assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. The Corporation is
potentially liable for any expenditures which may be disallowed pursuant to the terms of these grant
programs. Management is not aware of any material items of noncompliance which would result in the
disallowance of program expenditures.
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MAUTHE, YUTZEY, GABLER & TROXELL,LLC
V-,*/.¿ ?*l¿" eúr"rrrra'rø

TELEPHONE: (8 1 4) 37 t-17 60
FAX: (814) 37s-1003

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

P.O. Box 1029
2882 Oklahoma-Salem Road

DuBois, PA 15801INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

Northern Tier Community
Action Corporation

Emporium, PA 15834

Members of the Board

We have performed the procedures enumerated below, which were agreed to by the Commonwealth of
Pennsylvania, Department of Human Services (DHS) and Northern Tier CommunityAction Corporation
solely to assist you with respect to the financial schedules and exhibits required by the DHS Single Audit
Supplement. This engagement to apply agreed-upon procedures was performed in accordance with
standards established by the American lnstitute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the DHS. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that the supplemental
financial schedules listed below, which summarize amounts reported to DHS for fiscal year ended
June 30, 2015, have been accurately compiled and reflect the audited books and records of
Northern Tier Community Action Corporation. We have also verified by comparison to the
example schedules that these schedules are presented, at a minimum, at the level of detail and
in the format required by the DHS Single Audit Supplement pertaining to this period.

Proqram Name Referenced Schedu le/Exh ibit

Child Care lnformation
Services (CCIS)

CCIS Recap Worksheet for
FY 2014-2015

(b) We have inquired of management regarding adjustments to reported revenues or expenditures
which were not reflected on the reports submitted to DHS fòr the period in question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no adjustments
and/or findings.

MEMBER:
American Institute of Certified Public Accountants

Pennsylvania Institute of Certified Public Accountants
- 18 -



We were not engaged to, and did not, perform an audit, the objective of which would be the expression of
an opinion on the specified elements, accounts, or items. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely forthe use of the Department of Human Services and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes. However, this report is a matter of public record and its distribution is not
limited.

?(d,,,/L, f,"4,ú¿t- '-h'qat rc
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accou ntants
July 26, 2016
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NORTHERN TIER COMMUNITY ACTION CORPORATION

CCIS - NOTES TO SCHEDULE

June 30,2015

Basis of Presentation

The financial information presented, exceptforthe accounting of Grants Receivable, as noted below, was
prepared using the same method of accounting as used in the preparation of the basic financial
statements.

Reconciliation of CCIS RECAP WORKSHEET FOR FY 2014-2015, Total Due from DHS. to Schedule of
Expenditures of FederalAwards. Accrued or Deferred Revenue at June 30. 2015

Reconciliation for the fiscal year ended June 30, 2015, follows:

Grants Received Subsequent to June 30, 2015 $ 13,516.10

Less: State Portion (887.75)

Grants Receivable - Schedule of Expenditures
of Federal Awards - June 30,2015 $__12$2828

Reconciliation of CCIS Expenditures. Statement of Functional Expenses to Schedule of Expenditures of
FederalAwards

Total Expenses - Statement of Functional Expenses $ 908,278.92

Less: Expenses Funded by State Monies (362,808.27)
lnterest lncome Expended

Total Expenses - Schedule of Expenditures

(30.04)

of FederalAwards $__545-41rc-qL

See Note 2, Notes to Schedule of Expenditures of Federal Awards, Page 28, for further detail of CCIS
expenditures.
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF WEATHERIZATION PROGRAM EXPENSES

ForThe Year Ended June 30, 2015

Weatherization -
LIHEAP

Weatherization -

DOE Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
ConsultanUProfessional Fees
Subcontract
Supplies
Direct Services
Equipment and Vehicles
Occupancy
lnsurance
Mai ntenanceA/eh icle Operation
Postage
Telephone
Payroll Processing
Materials lnstalled
Repairs and Maintenance
Advertising/Printi ng/Pu bl ications
Other Operating Expenses
Membership and Dues
Depreciation
Computer Services

s 121,911.02
43,841.95

2,949.41
23,165.31

7,500.00
86,502.78

7,659.15
0.00

6,169.28
g,ggg.05

9,842.94
2,529.99

643.50
2,299.31

293.79
137,454.05

5,166.06
968.43

10,832.89

0.00
0.00

5,515.71

$ 57,217.09
15,912.30

1,149.50
11,511.14

0.00
9,466.09
3,472.24
1,400.00

907.89
2,911.56
4,971.60
5,919.43

510.52
1,017.59

129.50
21,571.11

I,785.86
421.99

3,894.47
1,200.00

16,490.54

830.14

s 179,128.11

59,754.25
4,097.91

34,676.45
7,500.00

95,969.96
11,131.39

1,400.00
7,077.17

12,800.61

14,814.54
8,449.42
1J54.02
3,306.89

423.29
159,025.16

6,951.92
1,390.42

14,727.36
1,200.00

16,490.54

6,345.85

Total Expenses fi 485,124.62 $ 162,689.54 $ 647,814.16

The accompanying notes are an integral part of the financial statements
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF CSBG PROGRAM EXPENSES

For The Year Ended June 30, 2015

CSBG
CSBG

Discretionary Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
Consu ltanUProfessional Fees
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Train i ng/Techn ical Assistance
MaintenanceA/ehicle Operation
Travel
Postage
Telephone
Payroll Processing
Repairs and Maintenance
Advertisi ng/Printing/Pu blications
Memberships and Dues
Other Operating Expenses
Depreciation
Food and Related Expenses
Computer Services

$ 195,860.78
35,695.02

6,213.45
23,601.17
(1,800.00)

1,799.07
0.00

11,114.00
2,231.46

660.00
270.25
985.76
878.20

3,667.37
97.38

177.09
1,625.88
3,570.00
1,921.84
2,439.99

0.00
1,499.36

$ 14,000.00

5,030.00
750.00

2,900.00
1,800.00

11,543.51
1,399.36

546.00
1,020.00

0.00
0.00

3,640.91
414.00
372.00

63.00
0.00

300.00
0.00
0.00
0.00

13.78

1,033.50

$ 209,860.78
40,725.02

6,963.45
26,501.17

0.00
r 3,331 .58

1,399.36
11,660.00
3,251.46

660.00
270.25

4,626.57
1,292.20
4,039.37

160.38
177.09

1,925.88

3,570.00
1,921.94
2,439.98

13.78
2,531.86

Total Expenses $ 292,496.06 $ 44,825.96 g 337,322.02

The accompanying notes are an integral part of the financial statements
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SCHEDULE OF EXPENSES - OTHER PROGRAMS

ForThe Year Ended June 30, 2015

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
ConsultanUProfessional Fees
Subcontract
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Trai ningÆechn ical Assistance
Travel
Postage
Utilities
Telephone
Payroll Processing
Direct Aid to lndividuals
Materials lnstalled
Advertising/Printing/Publ ications
Parent Activities
Other Operating Expenses
Depreciation
Food Banks
Food and Related Expenses
Non-Food ltems
Computer Services

Total Expenses

HSSAP

$ 20,76552
17,774.32

278.24
3,385.59

800.00
0.00

5,329.22
0.00

13,500.00
1,017.65

164.80
2,327.53

0.00
0.00

594.13
55.14
0.00
0.00

215.78
314.59
265.00

0.00
0.00

187.94
11.42

687.03

HAP

$ 0.00
0.00
0.00
0.00

436.33
0.00
0.00
0.00

360.00
0.00
0.00
0.00
0.00
0.00

146.80
0.00

4,082.90
0.00
0.70
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Energy
Assistance

$ 89,587.44
32,149.92
2,385.51

14,826.19
2,284.80

28,994.36
2,800.09

695.03
6,135.16
2,772.35
2,900.00
2,462.50

519.98
553.20

1,104.61
216.28

6,852.40
60,742.58

824.88
0.00

5,142.38
1,053.14

0.00
0.00
0.00

1,924.74

Phare

$ 31,620.00
18,142.77

891.58
4,756.23

0.00
0.00

880.29
344.99

2,817.98
780.00

35.00
1,753.21
1,303.00

0.00
651.96

57.42
48,359.85

0.00
249.76

0.00
0.00
0.00
0.00
0.00
0.00

486.32

Pre-K
Counts

$ 69,141.75
19,902.40
2,508.76
9,546.92
2,300.00

0.00
7,305.40

396.21
840.00

1,562.17
506.66

0.00
0.00
0.00

584.66
128.70

0.00
0.00

892.48
669.77

0.00
0.00
0.00

1,224.64
75.05

314.43

Food
Bank

$ 0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

7,136.15
0.00
0.00
0.00

Total

$ 211,114.81
87,969.41
6,064.09

32,514.93
5,821.13

28,994.36
16,315.00

1,436.23
23,653.14
6,132.17
3,606.46
6,543.24
1,822.98

553.20
3,082.16

457.54
59,295.15
60,742.58
2,183.60

984.36
5,407.38
1,053.14
7,136.15
1,412.58

86.47
3,412.52

$ 67,674.00 $ 5,026.73 S 266,927.54 $ 113,130.36 $ 117,900.00

The accompanying notes are an integral part of the financial statements
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF AGENCY ACTIVITY EXPENSES

For The Year Ended June 30, 2015

Master Holding ll Housing Total

Salaries and Wages $
Health and Welfare
Pension Expense
PayrollTaxes
ConsultanVProfessional Fees
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Mai ntenanceA/ehicle Operation
Travel
Postage
Telephone
Payroll Processing
Repairs and Maintenance
Advertising/Printi ng/Publications
Memberships and Dues
lnterest Expense
Food and Related Expenses
Other Operating Expenses
Depreciation
Computer Services

473.96
(1,533.38)

0.00

0.00
0.00

(1,085.40)
0.00

(316.5e)
(23e.07)
367.65

0.00
0.00

(1,690.39)
(3,605.77)

34.89
(3,655.84)

712.36
902.27

0.00
(2,038.42)
2,775.42

(4,108.40)

$ 81,755.25
324.58

3,387.60
12,861.14

101.00
1,691.93

15.74

756.00
0.00
0.00

187.20

144.00

107.65
231.07

1,288.16
2.27
0.00
0.00

1,267.96
19,820.70

505.27
(15,025.97)

4,664.72
2,891.96

1 1 3.10
878.80

1,587.44
281.18

0.00
480.00

2,510.86
283.98

0.00
871.00
306.74
57.42

0.00
314.27

0.00
0.00
0.00

3,667.32
2,339.08

583.84

$ 86,893.93
1,683.16
3,500.70

13,739.94
1,688.44

887.71

15.74

919.41

2,271.79
651.63
187.20

1 ,015.00
(1,276.00)
(3,317.28)
1,323.05

(3,339.30)

712.36
902.27

1,267.86
21,449.60

5,619.77
(r 8,550.53)

$

Total Expenses $ 3,006.71) 9109,421.45 $ 21,831.71 $118,246.45

The accompanying notes are an integral part of the financial statements
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended June 30, 201 5

Federal Grantor/
Pass-Through Grantor/

Proqram Title

Department of Health and
.Human Serv¡ces (DHHS)

Direct Program

Head Start

Head Start

PA Department of Community
and Economic Development

Community Services Block Grant

Commun¡ty Services Block Grant -
D¡scret¡onary

Low-lncome Home Energy
Assistance Program (LIHEAP)

PA Department of Human Services

Child Care and Development
Block Grant

Temporary Assistance for Needy
Families (TANF)

Social Services Block Grant

Temporary Assistance for Needy
Families (TANF)

State Adm¡nistrat¡ve Match¡ng Grants
For the Supplemental Nutrit¡on
Assistance Program (SNAP)

Child Care Mandatory and
Matching Funds of the Child
Care and Development Fund

Child Care and Development
Block Grant

Total CCDF Cluster

Federal
CFDA

Number

93.600

93.600

93.569

93.569

93.568

93.558

93.667

c000057120

c000057120

c000055866

489,631.00

44,352.00

865,1 70.00

1,057,334.00

1,057,334.00

65,1 1 4.1 3

21 ,177.84

412 71

244,910.46

213,225.47

Pass-Through
Grantor's
Number

03cH2665147

03cH3485/0r

Program
Award

Amount

$1,947,640.00

1,947,640.00

Total
Received
for Year

$ 1,628,840.8r $

379,837.94

Cash/Accrued
or (Deferred)
Revenue at
Julv 1.2014

Receipts or
Revenue

Recoqnized

8,086.06 $1,620,754.75
- 0 - 373,589.56

Disbursements/
Expenditures Transfers

$1,620,754.75 $

373,589.56

0

0

Cash/Accrued
or (Deferred)
Revenue at

June 30.2015

$ -0-
(6,248.38)

67,072.37

-0-

31,524.07

-0-
4,007.02

318,033.00

44,352.00

538,836.00

95,067.83

-0-

85,235.45

290,037.54

44,352.00

485,124.62

290,037.54

44,352.00

485,124.62

9,604.84

1,280.56

61,',t07.11

21,777 .84

9,604.84

I,280.56

-0-

-0-

-0-

-0-
65,1 1 4.1 3

21 ,777.84

-0-

-0-
65,114.13

21.777 .84

4't2.71 0 412.71 412.71

3,004,082.81 199,274.74 2,901 ,163.15 2,901,163.15

0

0

0

93.575 DC1 3-1 39952

DC1 3-l 39952

DC14-139952

DC14-13995293.558

10.561 DC14-139952

00

0

0

-0- 0

0

-0- 0

- 0 - 96.355.08

93.596

93.575

DC14-139952

DCl4-139952

244,910.46

204,604.21

0

0

244,910.46

213,225.47

244,910.46

213,225.47

-0-

0 8.621.26

8,621.26

0 - 104.976.34

1,262.00

Total Department of Health and Human Services

Department of Enerqv (DOE)

PA Department of Community
and Econom¡c Development

Weatherization Assistance for
Low-lncome Persons 81 .042

Total Department of Energy

449,5'14.67 -0- 458.135.93 458,135.93

3,453,597.48 199,274.74 3,359,299.08 3,359,299.08

29.00 146,199.00 146,199.00

0

c000055866 146,199.00 144,966.00

144,966.00

The accompanying notes are an integral part of the fìnancial statements
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Page 2

Federal Grantor/
Pass-Through Grantor/

Proqram T¡tle

Department of Aqriculture

PA Department of Agriculture/
Cameron, Elk and Potter Counties

Emergency Food Assistance Cluster
Agreement for Distribution

of Donated Commodities

The Emergency Food Assistance
Program (Adm¡nistrat¡ve Cost)
Total Emergency Food Ass¡stance Cluster

PA Department of Educat¡on

Child and Adult Care Food Program

County of Cameron

Rural Business Enterprise Grants

't 0.569

10.568 -

10.769 N/A

Federal
CFDA

Number

Pass-Through
Grantor's
Number

Program
Award

Amount

Total
Received
for Year

Cash/Accrued
or (Deferred)
Revenue at
Julv 1.2014

0

4,363.49

2,362.1s

Receipts or
Revenue

Recoqnized
Disbursements/

Expenditures

22,684.38

3,582.6'l

21 ,241.75

10,234.26

375.00

2.054.00

Transfers

0

0
0

0

0

0

0

Cash/Accrued
or (Deferred)
Revenue at

June 30.2015

0

511.37
511.37

N/A

N/A

0

N/A

N/A

N/A

N/A

0

0

10.558 - 300-12-500-00

53.65
25.809.27 53.65 26,266.99

1 3l ,313.65 0 'r 31 ,313.65

5,722.00 1,018.11 4,703.89
't 37,035.65 1 ,01 8.1 1 136,0't7 .54

162,844.92 1,071.76 162,284.53

2,400.00 0

22,684.38

3,124.89

25,605.24

12.596.4'l

26,266.99

131 ,313.65

4,703.89
136.017.54

162,284.53

2,400.00 2,400.00

22,684.38

3,582.61

21,241 .75

10,234.26

375.00

2.054.00

0

0

Total Department of Agriculture

Department of Housing and
Urban Development

PA Housing Finance Agency

Housing Counseling Assistance Pgm

County of Cameron

Community Development
Block Grant

Home lnvestment Partnerships
Program

Total Department of Housing
and Urban Development

Federal Emerqencv Manaoement Aoency

United Way of America

United Way of Amer¡ca

Total Federal Emergency
Management Agency

Total

I 4.1 69

14.218

14.239

97.024

97.024

00N/A

N/A

N/A

N/A

N/A

N/A

0
0

51't.37

0

0

-0-40,601.65 6,725.64 33,876.01 33,876.01

32-7210-00

32-7240-00

5,500.00

5,500.00

375.00

2,054.00

2.429.OO

$ 3.804.439.05 S 207.101.14

2,429.00 2,429.00

$ 3,704,087.62 $3,704,087 .62 $

0

0 0

0 - 5 106,749.71

0

0

-0-
-0-

0

" Fee-For-Service

The accompanying notes are an integral part of the fìnancial statements
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Note 1

NORTHERN TIER COMMUNITY ACTION CORPORATION

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

June 30,2015

The financial information presented on the Schedule of Expenditures of Federal Awards was
prepared in accordance with guidance provided by grant awarding agencies. The agencies
provide guidance on the billing and reporting of contract and grant claimed costs; however,
such guidance is not considered a regulatory basis of accounting, nor is it in accordance with
generally accepted accounting principles. Purchases of fixed assets are reported as
allowable period contract costs, versus capitalizing and depreciating the cost of.those fixed
assets over their estimated useful lives in accordance with generally accepted accounting
principles.

Note 2 Child Care lnformation Services - Contract No. DC14-139952

Funds received by the Corporation for the year ended June 30,2015, from the PA
Department of Human Services for Subsidized Child Day Care (CCIS) contained funding
from various sources. Analysis follows.

Description/CFDA #
Amount
Received

Amount
Exoended

21,777.84

65,114.13

Amount
Due From

DHS

Child Care Development and
Block GranVg3.575

Child Care Mandatory and
Matching Funds of the
Childcare and Development
Fund/93.596

TotalCCDF Cluster

State Adm., Matching Grant for the
sNAP/10.561

Temporary Assistance for
Needy Families/93.558

SocialServicesBlockGranV93.66T 61 107.11

Total Federal 532,812.33

361.920.45

$204,604.21 $213,225.47 $ 8,621.26

244.910.46 244.910.46

458,135.93

0,00

449,514.67 8,621.26

412.71 412.71 0.00

21,777.84 0.00

4,007.02

545,440.61

362.808.20

12,628.28

887.75State Funds

TotalSubsidized Child Day Care $_æ4JPJ8 $_90824tt9t $__13É1_6,03

Note 3 Fee-For-Services

The Corporation recognizes revenue applicable to fee-for-service contracts as services are
performed. For presentation on the Schedule of Expenditures of FederalAwards, program
expenditures were assumed to be equal to revenue recognized. However, actual
expenditures may vary from amounts presented.
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Note 4 Department of Aoriculture - Donated Commodities

Beginning and ending deferred revenue balances represent the amounts of donated
commodities inventory on hand as of those dates. Analysis follows.

Ending lnventory -
June 30, 2015 $ 0.00

Note 5 The Emerqencv Food Assistance Proqram

Funds provided the Corporation forThe Emergency Food Assistance Program Administrative
Costs as presented in the Schedule of Expenditures of Federal Awards may not be
exclusively federal funds. County dollars were provided the Corporation when allowable
administrative costs exceeded federal allotments. Specific identification was not made for
financial statement presentation.

Note 6 Reconciliation of Statement of Financial Position to Schedule of Expenditures of Federal
Awards

Statement of financial position account balances at June 30, 2015

Grants Receivable
Less: Non-Federal Amount

$ 198,350.95
t85 52.86)

112,998.09

Beginning lnventory -
July 1,2014
Commodities Received
Commodities Disbursed

Deferred Revenue
Less: Non-Federal Amount

Total Cash/Accrued or (Deferred)
Revenue at June 30, 2015,
Schedule of Expenditures of
FederalAwards

$ 0.00
22,684,38

(22.684.38\

(115,794.92)
(109.546.54)

(6.248.38)

$tßJ49-11
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Note 7 Reconciliation of Expenses per Statement of Activities to Schedule of Expenditures of
FederalAwards

Total Expenses per Statement of Activities $ 5,399,522.55

Less: Non-Federal Program Funds (1,098,002.61)

Less: ln-Kind Expenses (592,554.53)

Less: Depreciation Expense -
Federal Programs (38,236.98)

Add: Acquisition of Fixed Assets 33.359.19

Total Expenses - Schedule of
Expenditures of Federal Awards $3J04.087-02
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MAUTHE, YUTZEY, GABLER & TROXELL,LLC
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TELEPHONE: (8 1 a) 37 1 -17 60
FAX: (814) 37s-1003

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

P.O. Box 1029
2882 Oklahoma-Salem Road

DuBois, PA 15801

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Northern Tier Community
Action Corporation

Emporium, PA 15834

Members of the Board:

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financlal audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Northern Tier Community Action Corporation (a nonprofit organization), which
comprise the statement of financial position as of June 30,2015, and the related statements of
activities, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated July 26,2016.

lnternal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered Northern Tier
Community Action Corporation's internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Northern Tier Community Action Corporation's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

MEMBER:
American Institute of Certified Public Accountants

Pennsylvania Institute of Certified Public Accountants
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identifo any deficiencies in internal control that we consider to be material weaknesses. We
did identify a certain deficiency in internal control, described in the accompanying schedule of
findings and questioned costs that we consider to be a significant deficiency (2015-1).

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northern Tier Community Action
Corporation's financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financialstatement amounts. However, providing an opinion on compliancewith those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance.

Northern Tier Community Action Gorporation's Response to Findings

Northern Tier Community Action Corporation's response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. Northern Tier Community
Action Corporation's response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

q{r* W r\"¿t^'-lr** t'/4-

Mauthe, Yu2ey, Gabler & Troxell, LLC
Certified Public Accountants
July 26,2016
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FAX:(814) 37s-1003

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

P.O. Box 1029
2882 Oklahoma-Salem Road

DuBois, PA 15801

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Northern Tier Community
Action Corporation

Emporium, PA 15834

Members of the Board

Report on Comp¡¡ance for Each Major Federal Program

We have audited Northern Tier Community Action Corporation's compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplementlha't
could have a direct and material effect on each of Northern Tier CommunityAction Corporation's
major federal programs for the year ended June 30, 2015. Northern Tier Community Action
Corporation's major federal programs are ¡dentified in the summary of auditor's results section of
the accompanying schedule of findings and quest¡oned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Northern Tier Community
Action Corporation's major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Sfandards, issued by the Comptroller
General of the United States; and OMB CircularA-133, Audits of Sfafes, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
Northern Tier Community Action Corporation's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Northern
Tier Community Action Corporation's compliance.

MEMBER:
American Institute of Certified Public Accountants

Pennsylvania Institute of Certified Public Accountants
- 33"-



Opinion on Each Major Federal Program

ln our opinion, Northern Tier Community Action Corporation complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs for the year ended June 30, 2015.

Report on lnternal Control Over Gompliance

Management of Northern Tier Community Action Corporation is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. ln planning and performing our audit of compliance, we considered the
Organization's internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Organization's internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as discussed
below, we identified certain deficiencies in internal control over compliance that we consider to be
material weaknesses and significant deficiencies.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internalcontrol overcompliance, yet important
enough to merit attention by those charged with governance. We consider the deficiency in internal
control over compliance described in the accompanying schedule of findings and questioned costs as
item 2015-2 to be a significant deficiency.

Northern Tier Community Action Corporation's response to the internal control over compliance
findings identified in our audit is described in the accompanying schedule of findings and questioned
costs. The Organization's response was not subjected to the auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

1r,* fu , Å,u-, ilo¿,tz,rz
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Pu blic Accountants
July 26,2016
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TIER M NITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For The Year Ended June 30, 201 5

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: unmodified

lnternal control over financial reporting:

- Significant deficiency(ies) in internal
control disclosed by audit?

Noncompliance material to financial
statements noted?

FederalAwards

X Yes _None reported

Yes X No

lnternal control over major programs:

- Significant deficiency(ies) in internal
control over major programs disclosed
by audit? X Yes _None reported

Type of auditor's report issued on compliance for major programs: unmodified

Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133? _Yes X No

ldentification of major programs:

CFDA
Numbe(s) Name of Federal Program or Cluster

CCDF Cluster
93.575
93.596

93.600

Child Care and Development Block Grant
Child Care Mandatory and Matching Funds

of the Childcare and Development Fund

Head Start

Total Major Programs

Percentage of Total Federal Awards

$ zt 3,225.47

244,910.46
458,135.93

1,994 ,344.31

s 2,452,480.24

66%
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For The Year Ended June 30, 201 5
(Continued)

Section I - Summary of Auditor's Results

Dollar threshold used to distinguish
Between type A and type B programs

Auditee qualified as low-risk auditee?

$ 300,000

_Yes X No

Section ll- Financial Statement Findings

Finding No. 2015-1

Condition: The Organization is not capable of preparing financial statements and accompanying notes in
accordance with generallyaccepted accounting principles (GAAP), and lacks the skilland competencyto
prevent, detect and correct a misstatement.

Criteria: Controls over the preparation of financial statements and accompanying notes should ensure
the Organization is capable of preparing financial statements in accordance with generally accepted
accou nting principles.

Effect: The Organization experienced high employee turnover in the Fiscal Department during the year;
therefore, the Organization was not capable of preparing financial statements in accordance with
generally accepted accounting principles and lacks the skills and competencies to prevent, detect and
correct m isstatements.

Recommendation: The Organization should consider implementing controls to facilitate the financial
reporting process and the preparation of financial statements in accordance with GAAP.

Response: The Organization concurs with the above. However, the Organization feels this deficiency
does not detract from the reliability of the financial data supporting the financial statements and notes that
are prepared with the assistance of the CPA firm coupled with our ability to accept responsibility for the
statements. The Fiscal Department employee issues have been corrected as of this date, and we do not
anticipate this issue in the current fiscalyear.
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NORTHERN TIER COMMUNITY ACTION CORPORATION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For The Year Ended June 30, 2015
(Continued)

Section lll - FederalAward Findings and Questioned Costs

Finding No.2015-2

Condition: The Organization did not submit Form SF-SAC (Data Collection Form) and the Single Audit
reporting package in accordance with the Single Audit Act Amendments of 1996, and the Office of
Management and Budget Circular A-133 within nine months of the end of their audit period.

Criteria: Controls over the reporting and submission of Form SF-SAC (Data Collection Form) and the
financial reporting package should ensure the Organization is in compliance with all guidelines set forth by
the Single Audit Act Amendments of 1996, and the Office of Management and Budget Circular A-133.

Effect: Due to high employee turnover in the Fiscal Department, the Organization was not able to meet
the SF-SAC (Data Collection Form) and the Single Audit reporting package submission deadlines.

Recommendation: The Organization should implement controls to ensure that the SF-SAC (Data
Collection Form) and the Single Audit reporting package are filed within nine months of the end of their
audit period in accordance with the Single Audit Act Amendments of 1996, and the Office of Management
and Budget Circular A-133.

Response: The Organization concurs with the above. The Organization could not meet the SF-SAC
(Data Collection Form) and the Single Audit reporting package submission deadlines due to high
employee turnover in the Fiscal Department. The Organization has corrected the Fiscal Department
issues and will institute a control over the reporting and submission of the Data Collection Form and the
financial reporting package to ensure the Organization is in compliance with all guidelines set forth by the
Single Audit Act Amendments of 1996, and the Office of Management and Budget Circular A-133.
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DuBois, PA 15801NORTHERN TIER COMMUNITY ACTION CORPORATION

REPORT ON PRIOR YEAR'S AUDIT FINDINGS

For The Year Ended June 30, 2015

Northern Tier Community
Action Corporation

Emporium, PA 15834

Members of the Board

We have completed our audit of the financial statements of Northern Tier Community Action
Corporation for the year ended June 30, 2015. As reported in our opinion dated July 26, 2016, we
performed our aud¡t in accordance with auditing standards generally accepted in the United States of
America, and accordingly included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

As part of our audit, we are to review the schedule of findings and questioned costs as disclosed in
the prior year's auditor's report to determine the disposition of each finding. The prior year's auditor's
report disclosed no material findings.

Ytloilk, N"fl,U 
U

Mauthe, Yutzey, Ga

þ"ó/e, r A,V* ,u'
bler & Troxell, LLC

Certified Public Accou ntants
July 26, 2016
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