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I N DEPENDENT AU DITOR'S REPORT

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

Report on the Financial Statements

We have audited the accompanying financial statements of Northern Tier Community Action
Corporation (a nonprofit organization), which comprise the statement of financial position as of June
30,2016, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management's Responslbillty for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Audltlng
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatemeni of the financial statements, whether due to fraud
or error. ln making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northern Tier Community Action Corporation as of June 30, 2016, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

S upple m en ta ry a nd O th e r I n form a tt on

Our audit was conducted for the purpose of forming an opinion on the financial statements as a

whole. The financial information listed as supplemental information in the table of contents is

presented for purposes of additional analysis and is not a required part of the financial statements of
the Organization. The accompanying schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal RegulaÍlons (CFR) Part 200, Uniform AdminisÍratlve Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates direitly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States
of America. ln our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Government AudlÍlng Standards, we have also issued our report dated June 15,

2017, on our consideration of Northern Tier Community Action Corporation's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Audltlng
Standards in considering Northern Tier Community Action Corporation's internal control over financial
reporting and compliance.

?y'odh, /,r|q, !"t/* ráarz LlL
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Pu blic Accountants
June 1 5,2017

Ã



Northem Tier Community Action Gorporation

June 30, 2016

Asseß

Cunent Assets:
Cash in bank
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory - Materials

$

Total Cunent Assets

NonOunent Assets:
Property and Equipment, at Cost, Net

of Accumulated Depreciation

TotalA.ssets

Liabilities and Net Assets

Current Liabilities:
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors
Line of Credit
Note Payable

Total Cunent Liabilities

Net Assets:
Unrestricted 813,482.99

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements

292,589.52
81,738.15
86,667.73

468,663.56
111 417 .71

1,041,076.67

239,663.19

$t 739.86

192,766.38
48,'161.02

162,960.85
3.26

60,790.32
2 575.04

467,256.87

813,482.99

$ 1,280,739.86

Þ
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Northem Tier Community Action Corporation
StemeniõTffis
Forthe Year Ended June 30, 2016

Support and Revenues:
Support:

Grants
ln-Kind Contributions
Commodities

TotalSupport

Revenues:
Program Service Fees
Rental lncome
lnterest lncome
Program lncome

Total Revenues

Total Support and Revenues

Expenses:
Program Services:

Weatherizatíon
Child Care lnformation Services (CCIS)
Head Start
Community Services Block Grant (CSBG)
The Emergency Food Assistance Program (TEFAP)/

Child and Adult Care Food Program (CACFP)
Emergency Solutions - Veterans
Other Programs

Total Program Services

Support Services:
Agency Aciivities

Total Expenses

Change in Net Assets

Net Assets, beginning of year

Net Assets, end of year

The accompanying notes are an integral part of the financial statements

$ 4,389,143.44
545,042.50
25,251.03

4,959,436.97

63,070.80
74,092.83

277.04
326,759.48

464,200.15

5,423,637.12

577,298.54
976,993.83

2,524,956.50
263,484.16

251,604.95
68,652.35

687 676.63

5,350,666.96

159,883.42

5,510,550.38

(86,913.26)

900,396.25

$ 813,482.99
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Northem Tier Commurdty Action Corporation
Statement of Functional Expenses
For the Year Ended June 30. 201 6

Weatheriza-
tion

$ 171,824.88
55,555.57
4,352.85

31.482.33

ccrs

$ 144,158.00
49,363.26

5,728.76
21,131.13

Head Staf

Prooram Services

CSBG

$ 136,645.14
48,169.73
4,512.24

20.574.13

209,901.2J

6,C00.01

359.03
10,376.01

9,600.01
1,888.13
2,291 .43

476.3)
4,324.83

4,289.8)
1,023.91

1,623.2)
4,O83.27

1,563.73
1,929.01

3,754.01

Emergoncy
Solutions -
Veterans

$ 20,954.73
7,600.01

837.17
3,339.94

Other
Proorams

$ 248,920j7
86,677.85

7,241.89
43.298.06

Agency
Activities

$ 67,755.61
14,149.50
3,464.96

14.069.52

1,267.78

2,391 .39
6,905.54

1,476.00
2,554.29

2,235.Q0

Total

$ 1 ,7 40 ,451 .42
586,667.13

51,132.8J
288.488.33

2,6ô6,739.82
25,251.03
43,086.93

145,602.7ô
161 ,064.72
56,459.63

515,042.50
211.414.08
43,060.70
39,855.65
20,402.49
36,299.14
6,754.38

19,214j2
6,981.8.1

30,536.25
76,137.27

210,788.83
4,321.92

22,596.77
18,084.1 D

5,819.27
36,306.34
11,709.65

998.19
211,464.36

8,264.81
14,339.47

711.953.28

TEFAP/
CACFP

Salar¡es and Wages
Health and Welfare
Pension Expense
Payroll Taxes

Total Salaries and
Related Expenses

Commodities Distributed
ConsultanlProfessional Fees
Subcontract
Supplies
Equipment and Vehicles
In-Kind
Occupancy
lnsurance
Train¡ng/Techn¡cal Ass¡stance
M ain ten an c e¡y'e hì cle Operation
Travel
Postage
Telephone
Payroll Processing
Contracted Transportation
Direct Aid to lndividuals
l\/aterials lnstalled
Repairs and Marntenance
Advertising/Printin g/Pub¡¡cations
l\/emberships and Dues
Parent Act¡vit¡es
Other Operat¡ng Expenses
Depreciation
lnterest Expense
Food and Related Expenses
Non-Food ltems
Computer Serv¡ces
Provrder Payments

263,215.63 220,381.15 1,418,178.40

$ 929,036.31
313,782.00
24,310.18

151 .0¿9.91

$ 21 ,156.58
1 1 ,369.16

684.84
3.543.36

7,900.00
85,608.88
11 ,172.84
4,251.66

13,768.12
13,823.62

8,554.43
143.66
264.97

3,798.44
459.07

127 ,631.80
4,119.11
4,æ2.21
1,200.00

4,U9.17
16,490.54

36,753.94
25,251.03

500.00

20.74
174.12

2,280.00
1,369.41

2,026.78
138.15

297.07
53.53

445.86

131 .00

173,726.07
6,564.16
1,873.09

32,731.85

2,500.00

956.25
1,590.05

(3,383.60)
59,993.88
22,756.51

3,245.89

52,984.07
83.157.03

3,557.44

737.09
7,182.00
1,053.14

9,985.96
40.17

5,496.5'r

4,460.54
677.51

2,626.50
1,899.96
2,555.25

332.64

2,170.97

1 18,9¿7.36
29,238.91

545,042.50
171 ,030.00

11,498.00
32,757.15

5,224.69
18,857.59
2,930.00

32,711.89
3,481.94

30,536.25

386,137.97 99,439.59

8,550.00 19,752.78

13,561 .83
3,520.00

500.00

3,'180.00
375.00

26,518.1 3

8,032.25
4,307.02
4,036.29
5,921.31
1 ,080.18
4,353.57

483.82

84.00
82.€r0

203.27
857.t4

1,059.05

9,714.06
12,025.83
5,082.18
1,870.87

14,883.27

4,204.30
376.00
350.17
87.88

20,918.20

173.79

1,208.86

202.81
443.03
775.00

20,435.78
/ ,JCJ. / U

998.19
2,988.87

8,129.L95,304.39 3,804.20
711,953.28

s 976.993.83Total Epenses $ 577.298.54 s 263.484.15 S 251.604.95 S 68.652.35 S 687.676.63 S 159.883.¿2 Ss.510.550.38

24,763.46
1,660.48

14,768.89

_$_2,524,e56.99_

The accompanying notes are an integral part of the financial statements



Northem Tier Comm
ffiws
For the Year Ended June 30, 2016

Cash Flows from Operating Activities:
lncrease (Decrease) in net assets $ (86,e13.26)

Adjustments to Reconcile Change in Net Assets
to Cash Provided by Operating Activities

Depreciation

(lncrease) Decrease in Operating Assets:
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory

Increase (Decrease) in Operating Liabilities:
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors

Net Cash Provided (Used) by Operating Activities

Cash Flows from Financing Activities:
Acquisition of Fixed Assets
Proceeds from Line of Credit
Principal payments on Line of Credit
Repayment of Long-Term Debt

Net Cash Provided (Used) by Financing Activities

Net lncrease/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - June 30, 2015

Cash and Cash Equivalents - June 30, 2016

Supplemental Disclosure:
Cash Paid During the Year for lnterest $

The accompanying notes are an integral part of the financial statements

41,709.65

(50,615.95)
(83,833.21)

(270,312.61)
(21,8e3.86)

53,798.07
(3e,415.10)
47J65.93

(5.0e)

(410,315.43)

(36,638.00)
139,370.00
(78,579.68)

(5,e16.83)

18,235.49

(3e2,07e.e4)

684,669.46

g 292,589.52

998.19

I



Northern Tier Community Action Corporation
Notes to Financial Statements
June 30, 2016

Note i - Summary of Significant Accounting Poiicies

The summary of significant accounting policies of Northern Tier Community Action Corporation
(Corporation) is presented to assist in understanding the Corporation's financialstatements. The
financial statements and notes are representations of the Corporation's management, who is
responsible for their inteority and obiectivity. These accounting policies have been consistently
applied in the preparation of the Corporation's financial statements.

Programs and Activities

Northern Tier Community Action Corporation, a nonprofit organization, was organized in 1966, as
the official anti-poverty agency of Pennsylvania's Cameron, Elk, McKean and Potter counties.
The Corporation adheres to the Economic Opportunity Act of 1964, and the Community Services
Act of 1975, dealing extensively with the "Economic Disadvantaged" of the four-county area.

Fi nancial Statement Presentation

The Corporation is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. ln acldition, the Corporation is reqrrired to present
a statement of cash flows.

Contrlbutions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence or nature of any donor restrictions.

The Corporation reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets reieaseci from restrictions.

The Corporation reports gifts as unrestricted support unless explicit donor stipulations specif,T
how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations
about how long those long-lived assets must be maintained, the Corporation reports expirations
of donor restrictions when the donated or acquired long-lived assets are placed in service.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles.

't0



Northern Tier Community Action Corporation
Notes to Financial Statements (continued)
June 30, 201 6

Note 1 - Summary of Significant Accounting Policies (continued)

Fair Value of Financial lnstruments

The Corporation's financial instruments are cash and cash equivalents, accounts receivable,
accounts payable, and notes payable. The recorded values of cash and cash equivalents,
accounts receivable, and accounts payable approximate their fair values based on their short-
term nature.

The recorded values of notes payable approximate their fair values, as interest approximates
market rate.

Accounts Receivable

No allowance for uncollectible accounts is maintained. Accounts determined to be uncollectible
are specifically charged off.

lnventory

Weatherization material inventories totaling $111,417.71 al June 30, 2016, are stated at cost,
determined by the first-in, first-out method. There were no commodity inventory items on hand at
June 30, 2016.

Office and maintenance supply inventories are charged to operations at time of purchase

lncome Tax Basis

The Corporation is a nonprofit organization exempt from federal income tax under Section 501
(cX3) of the lnternal Revenue Code. Therefore, no provision for income taxes is reflected in the
financial statements. The Corporation's information returns are subject to examination, generally
for three years after the filing date.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents are considered to be all

unrestricted highly liquid investments with maturities of three months or less at the time of
acquisition.

Compensated Absences

Corporation employees are entitled to annual leave, paid sick days and personal days off. No
liability has been recorded in the accompanying financial statements for accrued days off. The
Corporation's policy is to recognize the cost of compensated absences when actually paid to
employees.

11



Northern Tier Communitv Action Corporation
Notes to Financial Statements (continued)
June 30, 2016

Note i - Summary of Significant Accounting Policies (coniinuecj)

Property and Equlpment

Property and equipment are stated at cost, and consist of assets with estimated useful lives
greater than one year, and costing $5,000 or morc.

The cost of property and equipment is depreciated over the estimated useful lives of the related
assets. Depreciation is computed on the straight-line mcthod for financial reporting purposes.
The estimated useful lives by major category are as follows:

Range of Lives

Building and Building lmprovements
Buses and Vehicles
Program and Office Equipment

40 years
7 - 10 years
7 - '10 years

The cost of assets sold or othenruise disposed of and the accumulated depreciation thereon are
eliminated from the accounts and the resulting gain or loss is reflected in income, except for
assets traded. Expenditures for maintenance ancJ repairs are charged to income as incrlrred.
Replacements are capitalized in the year placed in servicc.

Functional Expenses

Expenses are charged to each program based on direct expenditures incurred
expenditures are allocated to each program based on budqeted amounts.

Labor

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts anci ciisciosures. Accorciingiy, actuai resuits couio oitter from estimated amounts.

Subsequent Events

Managemetrt has evaluated subsequetrt events tlrrough June '15,2017, tlre date ttte financial
statements were available.

TotalColumns

Ïotal columns are presented to facilitate financial analysis. Data in these columns do not present
financial position, results of operations and changes in net assets in conformity with generally
accepted accounting principles; nor is such data comparablc to a consolidation.

12



Northern Tier Community Action Corporation
Notes to Financial Statements (continued)
June 30,2016

Note 2 - Deposits

The following is a summary of cash deposits which are insured by the Federal Deposit lnsurance
Corporation, collateralized with securities held by the financial institution's trust department in the
Corporation's name, or were neither insured nor collateralized, or were collateralized in

accordance with Act 72 which permits the financial institution to pool collateral for all
governmental deposits and have the collateral held by an approved custodian in the institution's
name.

The Corporation's funds were deposited in checking and interest bearing accounts with
Northwest Savings Bank, Emporium, PA. Separate accounts are maintained if contract provisions
require that certain funds be segregated by funding source. Deposits are insured up to $250,000
by the Federal Deposit lnsurance Corporation (FDIC).

Balances by depository at June 30, 20'16, follow

Name of Depository/
Account Title Balance per Depository

Northwest Savings Bank
Child Care lnformation Services
Weatherization DOE
Weatherization LIHEAP
Community Services Block Grant
Head Start
Homeless Assistance
Head Start Policy Council
Child and Adult Care Food Program
Energy Assistance
Holding Account ll
Consolidated Account
Master Account
Housing Component
Emergency Solutions - Veterans
PayrollAccount
Food Program
Pre-K Counts
Money Market Housing
HSSAP
Title ll Commodities
EA/TEFAP Money Market
PHARE

$ 55,981.09
2,193.87
9,963.43
8,424.72

13,427.96
1,002.42

700.72
5,747.25

10,6'15.94
10,'184.16
11,929.81
22,521.23
50,619.34

1,793.35
1,311.70

13,463.71
10,418.27

522.08
386.47

2,412.35
10,072.20
31.706.22

13
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Northern Tier Communitv Action Corporation
Notes to Financial Statements (continued)
June 30, 2016

Note 2 - Deposits (continued)

Amounts deposited at Northwest Savings Bank as of June 30, 2016, in excess of FDIC coverage
are collateralized by the bank under The Pooled Asset Act of August 6, 1971,P.L.281, No. /2 as
amended (Act72). As of June 30,2016, Northwest Savings Bank had a $450,000,000 letter of
credit, issued by Federal Home Loan Bank of Pittsburgh, to cover public funds deposits.

Note 3 - Grants Receivable

The Corporation, under agreements with various regulatory agencies at federal, state and local
levels of government, is receiving various grants to aid in the operations of programs for the
economically disadvantaged.

Grants receivable at June 30, 2016, consist of:

Program Amount

FederalAmounts
Head Start
Child Care lnformation Services
Community Services Block Grant
CSBG - Discretionary
Weatherization - DOE
Weatherization - LIHEAP
TEFAP Program
Ëmergency Solutions - Veterans
Cameron County - purchase of service contract

Total FederalAmounts

Non-Federal Amounts

Total Receivable

$ 14,584.92
27,171.08
91 ,195.58
10,000.00
30,303.92

220,029.00
8,631.73

47,552.91
3.992.92

453,462.06

15,201 .50

s 468_Q03.56
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Northern Tier Communitv Action Corooration
Notes to Financial Statements (continued)
June 30, 201 6

Note 4 - Property and Equipment

Property and equipment are summarized by major classifications as follows:

Land and Buildings
Buses and Vehicles
Program and Office Equipment

$ 253,797.36
171,163.31
'198.934.98

Total 623,895.65

Less: Accumulated Depreciation ß8a.234.a6)

Property Net of Accumulated Depreciation $_239S63-19

Depreciation expense for the year ended June 30, 2016, totaled $41 ,709.65.

Note 5 - Deferred Revenue

Grant funds received by the Corporation in excess of allowable contract costs are recorded by
the Corporation as deferred revenue. Deferred revenue amounts are to be either repaid to
grantors or to be applied to subsequent contracts or contract years.

Deferred revenue atJune 30,2016, consists of:

Program Amount

FederalAmounts
Weatherization - LIHEAP $ 49,636.53

Non-Federal Amounts 114.324.32

Total $_162p60S5

Note 6 - lnterest Due Grantors

Grant funds not immediately needed to meet expenditures were deposited into individual interest-
bearing accounts. lnterest earned on these funds through June 30,2016, totals $3.26. Analysis
follows.

Head Start $ 3.26

Total

15

$_________320



Northern Tier Community Action Corporation
Notes to Financial Statements (continued)
June 30, 201 6

Note 7 - Debt

The Corporation maintains a $200,000 secured line of credit used to fund temporary cash flow
shortages within programs. The credit line is secured with collateralfrom all inventory equipment
accounts. The interest rate is 3.50%. The line is subject to periodic review and is cancelable at
any time. lnterest expcnsc is chargcd to thc Holding ll program. The credit line had a balance
of $60,790.32 as of June 30, 2016.

Effective February 14,2007, the Corporation entered into a commercial loan agreement with
Northwest Savings Bank, St. Marys, PA. Loan proceeds were used to finance building
improvements applicable to the Corporation's administrative offices. Following is a summary of
the Corporation's longlerm debt at June 30, 2016.

Cc;nrrnercial lerrn loan payable [o Northwest Savings Bank
over a 120 month period, payable in equal monthly
installments of $530.77, including interest a|7.750%
fixed, per annum on the unpaid principal balance,
commencing March 2007, secured by property
at '135 West 4th Street, Emporium, PA. $_2J75.!4

Following is a summary of changes in long-term debt for the year ended June 30, 2016

Northwest
Savings

Bank

Balance-July 1,2015

PrincipalAmounts Paid

Balance - June 30, 201 6

Following are maturities of long-term debt:

2017

$ 8,491.87

(5.916.83)

$__2-525'04

$__2-525-04

16



Northern Tier Community Action Corporation
Notes to Financial Statements (continued)
June 30,2016

Note 8 - Donated Use of Space and Service - Head Start ln-Kind Contributions

The Corporation has available for its use, Head Start centers, meeting rooms and office space
located throughout the four-county area. Free use of the facilities is allowed by the landlords.
The Corporation, however, has entered into utility agreements with the landlords to aid in the
operation of the facilities.

The Corporation's policy for recording Head Start ln-Kind contributions is as follows

ln-Kind Services are based on the actual number of hours of donated time received using
a $1 1.55 minimum wage rate which includes an applicable fringe al20%.

ln-Kind Space Costs are based on square footage rental value costs for classroom space,
excluding utilities. Values used are determined by independent real estate appraisers.

ln-Kind Consultants and Supplies are based on the actual costs that would have been
charged had the service or supplies been purchased.

Note9-RetirementPlan

The Corporation maintains a defined contribution pension plan, qualified under lnternal Revenue
Code 403 (b), that covers substantially all full{ime salaried and hourly paid employees.
Employee contributions are withheld from the employees'wages at each pay ending. Employer
contributions to the plan are based on a matching amount, equal to a maximum of 5% of each
participant's annual compensation. Matching costs paid by the Corporation for the fiscal year
ending June 30, 2016, totaled $51 ,132.89.

Note 10 - Operating Leases

The Corporation leased warehouse facilities and office facilities under various operating leases.
Leases are renewed on an annual basis. Lease payments for the fiscal year ended June 30,
201 6, totaled g1 1,87 4.20.

As disclosed in Note B, the Corporation has entered into utilities agreements with landlords to aid
in the operation of various Head Start Centers. The agreements expire at various times throughout
the Corporation's fiscal year and are renewed annually. Utility agreement payments for the year
ended June 30, 2016, totaled $156,345.00.

17



Northern Tier Commu nitv Action Corooration
Notes to Financial Statements (continued)
June 30, 201 6

Note 11 - Residential Rental Properties

The Corporation is the lessor of residential rental properties under operatitrg leases. The terms
of the leases do not exceed one year. Following is a summary of property held for lease at June
30,2016.

Location of Prooertv Cost

106 West 7th Street
Emporium, PA $ 32,149.15

121-123 West 6ih Street
Emporium, PA 68.711.24

Less: Accumulated Depreciation

Property Net of Accumulated Depreciation

Note 12 - Administrative Offices

100,860.39

(51.334.48)

$__r9*525sr

The Corporation owns real property (land and buildings) located at 135 West Fourth Street,
Emporium, PA. The buildings are being utilized for administrative offices. All programs utilizing
office space share in the cost of operating and maintaining the facility.

Forthe twelve-month period ending June 30,2016, the Corporation collected $56,355.83 from
the programs utilizing the facilities. Operating expenses incurred for this same period, totaled
$51,478.00.

Note 13 - Contingencies

The Corporation participates in both state and federal assisted grant programs. These programs
are subject to program compliance audits by the grantors or their representatives. The
Corporation is potentially liable for any expenditures which may be disallowed pursuant to the
terms of these grant programs. Management is not aware of any material items of noncompliance
which would result in the disallowance of program expenditures.

,18



Supplemental lnformation

19



MnurHE, YuTZF.r. GnslER & TnoxELL. L-r-c

Certifiù P uhl i c Acc ountãnts

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

We have performed the procedures enumerated below, which were agreed to by the Commonwealth
of Pennsylvania, Department of Human Services (DHS) and Northern Tier Community Action
Corporation solely to assist you in evaluating the financial schedules and exhibits required by the
DHS Single Audit Supplement for the year ended June 30, 20'16. This engagement to apply agreed-
upon procedures was performed in accordance with standards established by the American lnstitute
of Ccrtificd Public Accountants. The sufficicncy of thc proccdurcs is solcly thc rcsponsibility of thc
parties specified in this report. Consequently, we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been requested
or for any other purpose.

The procedures and associated findings are as follows:

a) We have verified by comparison of the amounts and classifications that the supplemental
financial schedules listed below, which summarize amounts reported to DHS for fiscal year
ended June 30, 2016, have been accurately compiled and reflect the audited books and
records of Northern Tier Community Action Corporation. We have also verified by comparison
to the example schedules that these schedules are presented, at a minimum, at the level of
detail and in the format required by the DHS Single Audit Supplement pertaining to this period.

Prooram Name Referenced Schedule/Exhi bit

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

T^t^^À^^^. IolÁ\ aa1 11ê^
r Etçpt rur rY. \u t+/ Jt t- r I uu

Fax: (814) 375-1003
Email : info@mygtcpa.com

ñ 
^ 

D^.. ¡^a^I .V. DUA I U¿Y

2882 Oklahoma Salem Road
DuBois, PA 15801

Child Care lnformation
Services (CCIS)

CCIS Recap Worksheet for
FY 2015-201 6

b) We have inquired of management regarding adjustments to reported revenues or
expenditures which were not reflected on the reports submitted to DHS for the period in
question.

c) The processes detailed in paragraphs (a) and (b) above discloscd no adjustmcnts
and/or findinos.

*iþ¿g20 !i- illncpe
i(ilfl.lnenber



We were not engaged to, and did not, perform an audit, the objective of which would be the
expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not
express such an opinion, Had we performed additional procedures, other matters might have come
to our attention thatwould have been reported to you.

This report is intended solely for the use of the Department of Human Services and management of
Northern Tier Community Action Corporation and should not be used by those who have not agreed
to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
This report is not intended to be, and should not be, used by anyone other than these specified
parties.

q,t/údt, /"tLq,!rt/* ,áørtt uc-
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accountants
June 1 5,2017
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MnurHE. Yurzgy, Gnnlrn &TnoxELL, L-L-c

C er tif ied P ubli c Acc o unt ant s

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

Telephone : (81 4) 37 1 -17 60
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

We have performed the procedures enumerated below, which were agreed to by the Commonwealth
of Pennsylvania, Department of Human Services (DHS) and Northern Tier Community Actíon
Corporation solely to assist you in evaluating the financial schedules and exhibits required by the
DHS Single Audit Supplement for the year ended June 30, 2016. Northern Tier Community Action
Corporation is responsible for the financial schedule required by DHS Audit Guidelines. This
engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American lnstitute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows

a) Agree the expenditure amounts listed on the reconciliation schedule under the "Federal
Expenditures per the SEFA" column to the audited Schedule of Expenditures of Federal
Awards (SEFA).

b) Agree the receipt amounts listed on the reconciliation schedule under the "Federal Awards
Received per the audit confirmation reply from Pennsylvania" column to the subrecipient
federal amounts that were reflected in the audit confirmation reply from the Office of Budget,
Com ptroller Operations.

c) Recalculate the amounts listed under the "Difference" column.
d) Agree the amounts listed under the "Difference" column to the audited books and records of

the Provider.
e) Agree the "Detailed Explanation of the Differences" to the audited books and records of the

Provider.
f) Based on the procedures detailed in Paragraphs (A) through (E) above, disclose any

adjustments and/or findings which have not been reflected on the corresponding schedules
(list each separately.).

Member of

23 AICPA {c¡f n:,*t.,



We were not engaged to, and did not, perform an audit, the objective of which would be the
expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that woL¡ld have been reported to you.

This report is intended solely for the use of the Department of Human Services and management of
Northern Tier Community Action Corporation and should not be used by those who have not agreed
to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
This report is not intended to be, and shourld not be, used by anyone other than these specified
parties.

E/¿,,¿lr, /'rtt/, t¿ú* ráarz uL
Mauthe, Yu2ey, Gabler & Troxell, LLC
Certified Pu blic Accountants
June 1 5,2017
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Northem ïier Community Action Corporation
Reconciliation - Federal Awards Passed Through The Pennsylvan¡a Department of Human Services

Expenditures Per The SEFA To Revenue Received Per Confirmation With PA DHS
Forthe Year Ended June 30, 2016

CFDA Name

Child Care and Development Block Grant (CCDBG)

Social Services Block Grant (SSBG)

Child Care and Development Block Grant (CCDBG)

Social Services Block Grant (SSBG)

Child Care and Development Fund Block Grant

Temporary Aid for Needy Families (TANF)

Supplemental Nutrition Assistance Program (SNAP)

Federal
CFDA

Number

93.575

93.667

93.575

93.667

93.596

oa ÃÃa

10.561

Pass-Through
Grantor
Number

DC 14-139952

DC 14-139952

DC 15-139952

DC 15-139952

DC 15-139952

DC 15-139952

DC 15-139952

Federal
Þ(penditures
perthe SEFA

$$

Federal Alvards
Received per

Audit Confirmation

8,621.26

4,007.02

246,087.46

64,673.63

242,679.33

11,70225

553.52

Difference % Difference
Detailed Explanation

of the Difference

$ (8,621.26)

(4,007.02)

27,171.08

-100.00%

-100.00%

11.04%

0.00%

0.00%

0.00%

0.00%

273,258.54

64,673.63

242,679.33

11,702.25

553.52

N)(¡
Total

1 - D¡fference from cash to accrual

s 592867 27 S 578324.47

The accompanying notes are an integral part of the financial statements



Northern Tier Community Action Corporation
CCIS - Notes to Schedule
June 30, 201 6

Basis of Presontation

The financial information presented, except for the accounting of Grants Receivable, as noted
below, was prepared using the same method of accounting as used in the preparation of the
basic financial statements.

Reconciliation of CCIS RECAP WORKSHEET FOR FY 2015-2016, Total Due from DHS, to Schedule
of Expenditures of Federal Awards, Accrued or Deferred Revenue at June 30, 2016

Reconciliation for ihe fiscal year ended June 30, 2016, follows:

Grants Received Subsequent to June 30, 2016 $ 32,788.42

Less: State Portion (5.617.34),

Grants Receivable - Schedule of Expenditures
of Federal Awards - June 30, 2016 $___T-1tt-pÙ

Reconciliation of CCIS Expenditures, Statement of Functional Expenses to Schedule of Expenditures
of FederalAwards

Total Expenses - Statement of Functional Expenses $ 976,993.83

Less: Expenses Funded by State Monies
lnterest lncome Expended

(384,1 00.87)
(25.69)

Total Ëxpenses - Schedule of Expenditures
of Federal Awards $_592ßil-Z

See Note 5, Notes to Schedule of Expenditures of Federal Awards, Page 35, for further detail of CCIS
expenditures.
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Northem Tier Community Action Corporation
nses

ForThe Year Ended June 30, 2016

Weatherization -
LIHEAP

Weatherization -
DOE Total

Salaries and Wages
Health and Welfare
Pension Expense
Payrollïaxes
Consu ltanVProfess ional Fees
Subcontract
Supplies
Equipment and Vehicles
Occupancy
lnsurance
MaintenanceA/ehicle Operation
Travel
Postage
Telephone
Payroll Processing
Materials lnstalled
Repairs and Maintenance
Advertisi ng/Printing/Publications
Other Operating Expenses
Memberships and Dues
Depreciation
Computer Services

$ 1 13,566.30
25,000.05

3,198.39
21,557.38

6,500.00
69,493.14
7,528.17
3,513.47
7,802.80
9,237.20
1,137.36

143.66

2,179.56
378.09

'101 ,639.57
4,119.11
2,100.00
4,949.17

863.84

$ 58,258.58
30,555.52

1,154.46
9,924.95
1,400.00

16,115.74
3,644.67

738.1 9
5,965.32
4,586.42
7,417.07

264.97
1 ,61B.BB

BO.98
25,992.23

2,542.21

'1,200.00

16,490.54
4,440.55

$ 171 ,B24.BB
55,555.57
4,352.85

31,482.33
7,900.00

85,608.BB
11,172.84
4,251.66

13,768.12
13,823.62
8,554.43

143.66
264.97

3,798.44
459.07

127,631.80
4,119.11
4,642.21
4,949.17
1,200.00

16,490.54
5,304.39

Total Expenses $ 384,907.26 $192,391.28 9577,298.54

The accompanying notes are an integral part of the financial statements
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Northem Tier Community Action Corporation
Schedule of CSBG Program Expenses
ForThe Year Ended June 30, 20'16

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
Consu ltanVProfessional Fees
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Train ing/Techn ical Assistance
Maintenancel/ehicle Operation
Travel
Telephone
Payroll Processing
Advertising/Printing/Publ ications
Memberships and Dues
Other Operating Expenses
Depreciation
Computer Services

CSBG
CSBG

Discretionary Total

$ 136,645.14
48,169,78

4,512.24
20,574.13
6,000.00

359.09
780.00

9,600.00
1 ,BBB.13
2,291.48

233.30
4,324.83
4,289.89
1,023.91
1,462.20
4,083.27
'1,563,73

1,929.00
3,754.04

9,596.00

243.00

161.00

$ 136,645.14
48,169.78

4,512.24
20,574.13
6,000.00

359.09
10,376.00
9,600.00
'1 ,BBB.13
2,291.48

476.30
4,324.83
4,289.89
1,023.91
1,623.20
4,083.27
1,563,73
1,929.00

$

3 754.04

Total Expenses $ 253,484.16 $ 10,000.00 $ 263,484.16

The accompanying notes are an integral part of the financial statements
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Northem Tier Community Action Corpomtion
Schedule of Expenses - Other Programs
For the Year Ended June 30, 2016

Salaries and Wages
Health and Welfare
Pension Expense
Payroll Taxes
Consultant/Professional Fees
Subcontract
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Mai ntenanceA/ehicle Operation
Travel
Postage
Utilities
Telephone
Payroll Processing
Direct Aid to lndividuals
Materials lnstalled
Advertisi ng/Printi ng/Pu blications
Train i n g/Tech nical Assistance
Parent Activities
Other Operating Expenses
Depreciation
Food Banks
Food and Related Expenses
Non-Food ltems
Computer Services

HSSAP HAP

$

3,818.45

13,500.00
1,039.60

1,927.54

673.14
88.1 6

265.00
69.00

187.81
103.14

360.00

95.95

4,08'1.01

47.68

20.90

Energy
Assistiance

$ 134,043.73
35,861.70

3,094.33
26,527.50
(s,426.11)
59,993.88

3,573.33
3,071.77
8,299.13
4,584.41
4,036.29
2,834.12

920.03
830.62

1,985.09
1 15.19

5,414.51
83,157.03

1,258.42
3,895.00

5,826.60
1,053.14

4,258.98

PHARE

682.38
174.12

3,300.00
780.00

1,159.65
160.'15

1,007.42
56.03

43,488.55

230.94

738.95

14,682.35

1,059.00
1,628.24

591.97
224.44

Total

$ 248,920.17
86,677.85

7,241.89
43,298.06
(3,383.60)
59,993.88
22,756.51

3,245.89
26,518.13
8,032.25
4,036.29
5,921.31
1 ,080.18

830,62
4,353.57

483.82
52,984.07
83,157.03

3,557.44
4,307.02

737.09
6,351.38
1 ,053. 14
7,586.88
2,399.08

40.17
5.496.51

Pre-K
Gounts

Food
Bank

$ 23,069.88
18,055.80

363.24
3,641.34

933.01

1 ,100.00
201.83

55.00
¿ô¿. I I

257.00

$ 22,829.81
1 1,587.36

1 ,117 .90
3,159.26
1,900.00

$ 67,876.75
20,971.16

2,611.42
9,707.79
2,952.50

$

N)(o

1,755.40
343.02
549.28
421.64

7,586.88
585.17

'16.59

1 90.1 3

1,8r 3.91
23.58

287.55

Total Expenses $ 68.527.00 $ 6.481.54 $ 385.208.69 $ 92.372.52 $ 127.500.00 $ 7.586.88 $ 687.676.63

The accompanying notes are an integral part of the financial statements



Northem Tier Comm

Forthe Year Ended June 30, 2016

Master Holdinq ll Housinq Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
Consu ltanVProfessional Fees
Supplies
Equipment and Vehicles
Occupancy
lnsurance
Maintenancel/eh icle Operatior
Travel
Postage
Telephone
Payroll Processing
Repairs and Maintenance
Advertising/Printin g/Publ ications
Memberships and Dues
lnterest Expense
Direct Aid to lndividuals
Food and Related Expenses
Other Operating Expenses
Depreciation
Computer Services

9]36.82

365.91

203.49

473.35
758.91

336.63
250.00
452.41

(3,408.66)

3,063.87
4,926.52

$ $ 59,636.s9
320.16

3,171.35
12,478.02

2,025.48
6,711.30

756.00

84.00
82.BO

203.27
42.37

244.11

106.40
525.00
545.78

2,235.00
2,988.87

19,949.69
1,950.75
2.705.52

8,119.02
4,692.52

293.61
1,591.50
1,267.78

194.24
720.00

2,350.80

342.12
56.03

202.81

3,894.75
2,339.08

497.45

$ $ 67,755.61
14,149.50
3,464.-s6

14,069.52
1,267.78
2,391.39
6,905.54
1,476.Ð0
2,554.29

84.00
82.EO

203.27
857.84

1,059.r:15

202.81
4ß.rJ3
779.r_tO

998.1 I
2,235.Lt]
2,988.87

20,435.78
7,353.70
8,129.49

(^)
O

Total Expenses s 16.559.25 $ 116.762.46 S 26.561.71 S 159.883..+2

The accompanying notes are an integral part of the financial statements



Northem Tier Community Action Corporation
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 201 6

Federal Grantor/
Pass-Through Grantor/

Proorem Tiflê

Deparfnsnt of Health and Human Services (DHHS)

Head Start

Head Start

PA Department of Community and Economic Development

Commun¡ty Services Block Grant

Community SerV¡ces Block Grant - Discretionary

Low-lncome Home Energy
Ass¡stance Program (LlH EAP)

Low-lncome Home Energy
Assistance Program (Ll HEAP)

PA Department of Human Serv¡ces

Child Care and Development Block Grant

Social Services Block Grant

Social Services Block Grant

TemporaryAssistance for Needy Families (TANF)

State Adm¡nistrative Matching Grants Forthe
Supplemental Nutrition Assistance Program (SNAP)

Child Care Mandatory and Matching Funds
of the Child Care and Development Fund

Ch¡ld Care and Development Block Grant

Total CCDF Cluster

Total Deparûnent of Health and Human Services

. Fee-For-Service, Source Code: I - lndirect, D - Direct

The accompanying notes are an integral part of the financial statements

227,425.00

r 93.568 C000055866 865,1 70.00 87,730.00

I 93.568 C000061722 451,589.00 158,307.00

Federal
Source CFDA
Code Number

Pass-Through
Grantofs
Number

Program
Award
Amount

$ 1,947,640.00

1,947,640.00

739,631 .00

10,000.00

999,780.00

999,780.00

64,673.63

11,702.25

553.52

242,679.33

273,258.54

Total
ReceÍvod
for Year

$ 1,567,802.06

376,382.47

8,621.26

4,007.02

64,673.63

11,702.25

553.52

2.507.204.21

242,679.33

246.087.46

488.766.79

2.995,971.00

93.600

93.600

93.569

93.569

02 Ã7Â

93.667

93.667

93.558

93.596

93.575

03cH3485/01

03cH3485/02

c0000571 20

c0000571 20

DC1 4-1 39952

DC14-139952

DC1 5-1 39952

DC1 5-1 39952

DC1 5-1 39952

DC1 5-1 39952

Cash/Accrued
or (Defenpd)
Revenue at
Julv 1 . 2015

Receipts or
Revenue

Recoonized

$ (6,248.38) $ 1,574,050.44

- 390,967.39

67,072.37 251,548.21

10,000.00

31,524.07 56,205.93

328,699.47

8,621.26

4,007.02

64,673.63

11,702.25

104,976.34

242,679.33

273.258.54

515.937.87

104.976.34 3.204.338.71

Disbursemenh/
Exoendifures

$ 1,574,050.44 $

390,967.39

251,548.21

10,000.00

Cash/Accrued
or (Defened)
Revenue at

June 30. 2016

14,584.92

91 ,195.58

10,000.00

(,

56,205.93

328,699.47 170,392.47

64,673.63

11,70225

3.204.338.71 313,344.05

I '10.561 DC15-139952 553.52 553.52

2.688.400.84 2.688.400.84 286.172.97

242,679.33

273.258.54 27 ,171.08

51 5,937.87 27 ,171.08



Norhem Tier CommuniVAction Corporation

:or the Year Ended June 30, 201 6

Federal Grantor/
Pass-Through Grantor/

Prooram Tifle
Source
Code

Departnent of Energy (DOE)

PA Department of Community and Economic Development

Weatherization Assistance for Low-lncome Persons

Total Deparûnent of Energy

Deparùnent of Agriculfu re

PA Department of Agriculture/
Camercn, Elk and Potter Counties

Emergency Food Assistance Cluster

Agreement for Distribution of DonatÊd Commodities

The Emergency Food Assistance
Prc gram (Administrative Cost)

Total Emergency Food Assistance Cluster

PA Department of Education

Child and Adult Care Food Program

0ounty of Cameron

Rural Business Enterprise Grants

t 81.042 C000055866 362,735.00

I 10.569

I 10.568

I 10.769

Foderal
CFDA

Number

Pass-Through
Granto/s
Number

N/A

N/A

Progrúr
Awald

Amount

Total
Roceivêd
for Year

Cash/Accrued
or (Defened)
Rovenus at
Julv '1. 2015

1.262.00

1.262.00

511.37

511.37

511.37

Recaipts or
Rsvenue

Recognized
Dbbursements/
E\pênditures

Cash/Accrued
or (Defened)
Revenue at

June 30.2016

N/A N/A

N/A

N/A

N/A

14.s30.00

14.530.00

65,418.03

28.385.37

93.803.40

139,621.11

10.112.71

243.537.22

",74.O71.92 174.07' .92 31,303.92

"174.O71.92 174.07' .92 31.303.92

65,923.76 e5,923.76 505.73

36,000.00 36,000.00 3,126.00

101.923.76 1C1,923.76 3,631 .73i

139,621.11 139,62' .11

11,032.04 11,032.04 919.33

150.653.15 150.653.15 913.33

252.576.91 252.576.91 3.55'1.06

(^)
l\)

r 10.558 300-12-500-00

149.733.4?

Total DeparÍnent of Agriculture

" Fee-For-Service, Source Code: I - Indirect, D - D¡rect

The accompanying notes are an integral part ofthe fìnancial statements



Northem Tier CommunityAction Corporation
Schedule of Expenditures of Federal Awards (continued)
For the Year Ended June 30, 201 6

Federal Grantor/
Pass-Through Grantor/

Prooram Tiüe

Deparfnent of Housing and Urban Development

PA Department of Community and Economic Development

Lawrence County Communjty Action

Emergency Solutions - Veterans

PA Housing Finance Agency

Housing Counseling Assistance Pgm

County of Cameron

Community Development Block Grant

(¡) Home lnvestrnent Partnerships Program
(¡)

Total Deparünent of Housing
and Urban Development

Federal Emergency Management Agency

Un¡ted Way of Amer¡ca / Cameron County

United Way of America / Elk County

Total Federal Emergency Managemont Agency

Total

Source
Code

Federal
CFDA

Number

Pass-Through
Granto/s
Number

32-7210-00

32-7240-00

Program
Award

Amount

Total
Received
for Yêâr

Cash/Accrued
or (Defened)
Revenue at
Julv I . 2015

Reco¡pts or
Revenue

Recodnized

68,652.35

2,250.00

27,396.24

9.486.77

107.785.36

375.00

1,048.50

Disbursemenßi/
Exoendifures

68,652.35

2,250.00

27,396.24

9.486.77

107.785.36

375.00

1,048.50

Cash/Accrued
or (Defened)
Rovonue at

June 30. 2016

47,552.91

2,283.03

790.56

50.626.s0

s 403 A25 53

I 14.231 C000060143

I 14.169

N/A

N/A

N/A

N/A

5,500.00

5,500.00

21,099.44

2,250.00

25,113.21

8.696.21

375.00

1,048.50

N/A

N/A

N/A

14.218

14.239

97.024

97.024

57,r 58.86

1.423.50 1,423.50 1.423.50

s 3.312.620.58 S 106.749.71 S 3.740.196.40 $ 3.740.196.40

* Fee-For-Service, Source Code: I - lndirect, D - Direct

The accompany¡ng notes are an integral part of the financial statements



Northern Tier Communitv Action Corooration
Notes to Schedule of Expenditures of Federal Awards
June 30, 2016

Note 1 Basis of Presentation

The accompanying Schedule of Expenditures of Fecleral Awards includes the federal
grant activity of Northern Tier Community Action Corporation and is presented on the
accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations ParÍ
200, Uniform Admintstrative Requírements, Cost Princip/es, and the Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

Note 2 lndirect Cost Rate

The Corporation did not electto use the ten percent (10%) de minimis indirect cost
rate for the year ended June 30, 20'16.

Note 3 Amounts Passed to Subrecipients

The Corporation did not provide federal awards to subrecipients during the year
ended ,June 30, 2016.

Note 4 Fee-for-Service Contracts

The Corporation recognizes revenue applicable to fee-for-service contracts as
services are performed. For presentation on the Schedule of Expenditures of Federal
Awards, program expenditures were assumed to be equal to revenue recognized.
However, actual expenditures may vary from amounts presented.
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Northem Tier Communitv Action Corooration
Notes to Schedule of Expenditures of Federal Awards (continued)
June 30, 2016

Note 5

Description/CFDA #
Amount

Received

Child Care Development and
Block Grant/93.575

Child Care lnformation Services - Contract No. DC15-139952

Funds received by the Corporation for the year ended June 30, 2016, from the PA
Department of Human Services for Subsidized Child Day Care (CCIS) contained
funding from various sources. Analysis follows.

Amount
Expended

Amount
Due From

DHS

Child Care Mandatory and
Matching Funds of the
Childcare and
Development Fund/93.596

TotalCCDF Cluster

State Adm., Matching Grant
for the SNAP/10.561

Temporary Assistance for
Needy Families/93.558

$ 246,087.46 $ 273,258.54 g 27,171.08

242.679.33 242.679.33 0.00

488,766.79 515,937.87 27 ,171 .08

553.52 553.52 0.00

11,70225 11,702.25 0.00

Note 6

Social Services Block
Grant/93.667 64.673.63 64.673.63 0.00

Total Federal 565,696.19 592,867.27 27 ,171.08

State Funds 378 483.53 384.100.87 5.617.34

TotalSubsidized Child
Day Care LgAAtlgf,2 $_€26-968-14 S__SJßÙAL

The Emergency Food Assistance Program

Funds provided the Corporation for The Emergency Food Assistance Program
Administrative Costs as presented in the Schedule of Expenditures of Federal Awards
may not be exclusively federal funds. County dollars were provided the Corporation
when allowable administrative costs exceeded federal allotments. Specific
identification was not made for financial statement presentation.
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Northern Tier Communitv Action Corooration
Notes to Schedule of Expenditures of FederalAwards (continued)
June 30, 201 6

Note 7 Reconciliation of Statement of Financial Position to Schedule of Exoenditures of
FederalAwards

Statement of financial position account balances at June 30, 2016

Grants Receivable $ 468,663.56
Less: Non-FederalAmount (14.474.56\

354,189.00
/1Â? qÂn R6\
(113 324.32)

(49.636.s3)

Total Cash/Accrued or (Deferred)
Revenue at June 30, 20'16,

Schedule of Expenditures of
FederalAwards $-ra3j25^53

Note I Reconciliation of Expenses per Statement of Activities to Schedule of Expenditures of
FederalAwards

Deferred Revenue
Less: Non-Federal Amount

Total Expenses per Statement of Activities

Less: Non-Federal Program Funds

Less: ln-Kind Expenses

Less: Depreciation Expense -
Federal Programs

Add: Acquisition of Fixed Assets

Total Expenses - Schedule of
Expenditures of Federal Awards

$ 5,510,550.38

(1,220,239.83)

(545,042.50)

(41,70e.65)

36.638.00

$-3-Z10;t9tu!O
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MnurHE. Yu*rz:y. Gnalgn &TnoxELL, L-L-c

Certified P ublic Accountants

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

Telephone: (81 4) 37 1-1760
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUD|NNG STANDARDS

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Northern Tier Community Action Corporation (a nonprofit organization), which comprise the statement
of financialposition as of June 30,2016, and the related statements of activiiies, functionalexpenses,
and cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated June 1 5,2017.

lnternal Control Over Financial Reporting

ln planning and pefforming our audit of the financial statements, we considered Northern Tier
Community Action Corporation's internal control overfinancial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Northern Tier Community Action Corporation's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Organization's internal control.

A deficiency tn tnternal controlexists when ihe design or operaiion of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A slgnificant deficlency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Itentbtr of
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Our consideration of internal control was foi-the limited purpose described in the first paragraph of
this section and was not designed to identiñ7 all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identiñ7
any deficiencies in internal control that we consider to be material weaknesses. We did identify a

uertain tJe[icierruy ilr internal control, describetJ in [lle aL:uurnparìyirrg sclretjule oI lirrdirrgs antl
questioned costs that we consider to be a significant deficiency (2016-1).

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northern Tier Community Action
Corporation's financial statements are free from material misstatement, we performed tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective o[ our audit, ancj accorcJingly, we do rrol express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Govern m ent Au diting Sta nda rds.

Northern Tier Community Action Corporation's Response to Finding

Northern Tier Community Action Corporation's response to the finding identified in our audit is

described in the accompanying schedule of findings and questioned costs. Northern Tier Community
Action Corporation's response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization's internal control or on compliance. This report is an integral part of an audit performed
in accordance with GovernmentAuditing Standards in considering the organization's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

?/údt, /'',rrq, !,U* 4o¿rz uL
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Pu blic Accountants
June 1 5,2017

3B



MnurHe. YuTZ-'ly. Gnslgn &l[-noxrt_t_. r-L-c

c e r tit'ied P ubli c A c c o unt dnt s

Gregory L. Yutzey, CPA
Larry A. Gabler, CPA
Megan R. Troxell, CPA

Telephone: (81 4) 37 1 -1760
Fax: (814) 375-1003

Email: info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

Report on Compliance for Each Major Federal Program

We have audited Northern Tier Community Action Corporation's compliance with the types of
compliance requirements described in the OMB Compllance Supplement that could have a direct
and material effect on each of Northern Tier Community Action Corporation's majorfederal programs
for the year ended June 30, 2016. Northern Tier Community Action Corporation's major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Northern Tier Community Action
Corporation's major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in GovernmentAuditrng Standards, issued bythe ComptrollerGeneralof the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Unlform
Administrative Requrrements, Cost Princlples, and Audlt RequiremenÍs for Federal Awards (Uniform

Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Northern Tier
Community Action Corporation's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

Mcnútr of
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Northern Tier
Comm unity Action Corporation's compliance.

Opinion on Each Major Federal Program

ln our opinion, Northern Tier Community Action Corporation complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2016.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliancc, which is rcquircd to
be reported in accordance with the Uniform Guidance and which is described in the accompanying
schedule of findings and questioned costs as item 2016-2. Our opinion on each major federal
program is not modified with respect to these matters.

Northern Tier Community Action Corporation's response to the noncompliance finding identified in
our audit is described in the accompanying schedule of findings and questioned costs. Northern Tier
Community Action Corporation's response was not subjected to the auditing procedures applied in
the audit of compliance and, accordingly, we express no opinion on the response.

Report on Internal Control Over Compliance

Management of Northern Tier Community Action Corporation is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. ln planning and pertorming our audit of compliance, we considered Northern Tier
Community Action Corporation's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each majorfederal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Northern Tier Community Action Corporation's internal control over compliance.

A deficrency tn tnternal control over compllance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A matertal weakness ln interna/ control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
There were no deficiencies in internal control over compliance considered to be material weaknesses.
A significant deflclency tn lnternal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
progrâm that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attentiotr by those charged with goverrrance. We consider tlre delicierrcy
in internal control over compliance described in the accompanying schedule of findings and
questioned costs as item 2016-2 to be a significant deficiency.

40



Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify alldeficiencies in internalcontrolover
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

t//údú, /'rtq, !"U^ ráø,r, LLL

Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accountants
June 1 5,2017

41



Northern Tier Communitv Action Corooration
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2016

Section I - Summary of Auditor's Results

Financial Statemenls

Type of auditor's report issued: unmodified opinion

lnternal control over financial reporting

Significant deficiency or material weaknesses
in internal control disclosed by audit? X Yes _None reported

Noncompliance material to financial
statements noted? _Yes X No

FederalAwards

lnternal control over major programs:

- Significantdeficiencyormaterialweaknesses
in internal control over major programs
disclosed by audit? -X Yes _None reported

Type of auditor's report issued on compliance for major programs: unmodified opinion

Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516 (a)? _Yes X No

ldentification of major programs:

CFDA Numbe(s) Name of Federal Program or Cluster Amount Expended

93.575 Child Care and Development Block Grant $ 273,258.54

93.596 Child Care Mandatory and Matching Funds
of the Childcare and Development Fund 242,679.33

515,937.87

93.600 Head Start 1,965,017.83

Total Tested $ 2,480,955.70

Percentage Tested

42
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Northern Tier Communitv Action Corporation
Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2016

Section I - Summary of Auditor's Results

Dollar threshold used to distinguish
Beiween type A and type B programs

Auditee qualified as low-risk auditee?

$ 750,000

Yes XNo

Section ll - Financial Statement Findings

Finding No. 2016-1

Condition: The Organization is not capable of preparing financial statements and accompanying
notes in accordance with generally accepted accounting principles (GAAP), and lacks the skill and
competency to prevent, detect and correct a misstatement.

Criteria: Controls over the preparation of financial statements and accompanying notes should
ensure the Organization is capable of preparing financial statements in accordance with generally
accepted accounting principles.

Effect: The Organizaiion experienced high employee turnover in the Fiscal Department over several
fiscal years; therefore, the Organization's personnel were not capable of preparing financial
statements in accordance with generally accepted accounting principles and lacks the skills and
competencies to prevent, detect and correct misstatements.

ldentification of Repeat Finding: This is a repeat finding. See prior year finding noted as 2015-1

Recommendation: The Organization should consider implementing controls to facilitate the financlal
reporting process and the preparation of financial statements in accordance with GAAP.

Views of Responsible Officials and Planned Corrective Actions: The Organization concurs with the
above. However, the Organization feels this deficiency does not detract from the reliability of the
financial data supporting ihe financial statements and notes that are prepared with the assistance of
the CPA firm coupled with their ability to accept responsibility for the statements. The Fiscal
Department employee issues have diminished as of this date, and we do not anticipate this issue in
the current fiscal year.

Responsible Official: Shelia Guisto, Fiscal Manager

43



Northern Tier Community Action Corporation
Schedule of Findings and Questioned Costs (continued)
Forthe Year Endcd Junc 30,2016

Section lll- FederalAward Findings and Questioned Costs

Finding No. 2016-2

Condition: The Organization did not submit Form SF-SAC (Data Collection Form) and the Single Audit
reporting package in accordance with the Single Audit Act Amendments of 1996, and the Uniform
Guidance within nine months of the end of the Organization's fiscal year end.

Criteria: Controls over the reporting and submission of Form SF-SAC (Data Collection Form) and the
financial reporting package should ensure the Organization is in compliance with all guidelines set
forth by the Single Audit Act Amendments of 1996, and the Uniform Guidance.

Effect: Due to high employee turnover in the Fiscal Department over several fiscal years, the
Organization's personnel were noi able to meet the SF-SAC (Data Collection Form) and the Single
Audit reporting package submission deadlines.

ldentification of Repeat Finding: This is a repeat finding. See prior year finding noted as 2015-2

Recommendation: The Organization should implement controls to ensure that the SF-SAC (Data
Collection Form) and the Single Audit reporting package are filed within nine months of the end of
their fiscal year in accordance with the Single Audit Act Amendments of 1996, and the Uniform
Guidance.

Views of Responsible Officials and Planned Corrective Actions: The Organization concurs with the
above. The Organization could not meet the SF-SAC (Data Collection Form) and the Single Audit
reporting package submission deadlines due to high employee turnover in the Fiscal Department.
The Organization has corrected the Fiscal Department issues and will institute a control over the
reporting and submission of the Data Collection Form and the financial reporting package to ensure
the Organization is in compliance with all guidelines set forth by the Single Audit Act Amendments of
1996, and the Uniform Guidance.

Responsible Official: Shelia Guisto, Fiscal Manager
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NonTHERN Trnn ConrivruNrry Acrrox CoRp.
POST OFFICE BOX 389, EMPORIUM, PENNSYLVANIA 15834

VOICE: {814) 486-1161 / FAX: (814) 486-0825

DAVID J. GREENE
EXECUTIVE DIRECTOR

Northern Tier Community Action Corporation
Corrective Action PIan

Contact Person(s):

David J. Greene - Executive Director
Shelia Guisto - Fiscal Manager

Findins 2016-1 :

Northern Tier Community Action Corporation concurs with the audit finding. However,
Northern Tier Community Action Corporation feels this deficiency does not detract from
the reliability of the financial data supporting the financial statements and notes that are
prepared with the assistance of the CPA firm coupled with their ability to accept
responsibility for the statements. The Fiscal Department employee issues have
diminished as of this date, and we do not anticipate this issue in the current fiscal year.

Northern Tier Community Action Corporation will implement controls to facilitate the
financial reporting process and the preparation of the financial statements in
accordance with GAAP.

Northern Tier Community Action Corporation has implemented the above controls for
the fiscal year ended June 30,2017 .

Northern Tier Community Action Corporation is an Equal Opportunity Employer and Provider of Services

Programs and services made possible with funding by the Community Services Block Grant
through the Department of Community and Economic Development

45



NonTHERN Trnn ConryruNrry Acrrox CoRp.
POST OFFICE BOX 389, EMPORIUM, PENNSYLVANIA 15834

VOIGE: (8{4) 486-1161 / FAX: (814) ¡186{825

DAVID J. GREtrNN
EXECUTIVE DIRECTOR

Northern Tier Community Action Gorporation
Corrective Action Plan

Gontact Person(s):

David J. Greene - Executive Director
Shelia Guisto - Fiscal Manager

Findinq 2016-2:

Northern Tier Community Action Corporation concurs with the audit finding. Northern
Tier Community Action Corporation could not meet the SF-SAC (Data Collection Form)
and Single Audit reporting package submission deadlines due to high employee
turnover in the Fiscal Department. Northern Tier Community Action Corporation has
corrected the Fiscal Department issues and will institute a control over the reporting and
submission of the Data Collection Form and the financial reporting package to ensure
the Organization is in compliance with all guidelines set forth by the Single Audit Act
Amendments of 1996, and the Uniform Guidance.

Northern Tier Community Action Corporation will implement controls to ensure that the
SF-SAC (Data Collection Form) and the Single Audit reporting package are filed within
the nine months of the end of our fiscal year in accordance with the Single Audit Act
Amendments of 1996, and the Uniform Guidance.

Northern Tier Community Action Corporation has implemented the above controls for
the fiscal year ended June 30,2017.

Northern Tier Community Action Corporation is an Equal Opportunity Employer and Provider of Services

Programs and services made possible with funding by the Community Services Block Grant
through the Department of Community and Economic Development
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l{onrnrnN Trnn ConnvluNrry AcrroN CoRp.
POST OFFICE BOX 389, EMPORIUM, PENNSYLVANIA 15834

VOICE: (814) 486-1161 / FAX: (814) ¡[864825

DAVID J. GREENE
EXECUTIVE DIRECTOR

REPORT ON PRIOR YEAR'S AUDIT FINDINGS

Findinq No. 2015-1

Gondition: The Organization is not capable of preparing financial statements and
accompanying notes in accordance with generally accepted accounting principles
(GAAP), and lacks the skill and competency to prevent, detect and correct a
misstatement.

Recommendation: The Organization should consider implementing controls to facilitate
the financial reporting process and the preparation of financial statements in accordance
with GAAP.

Current Status: The Organization has experienced high turnover within their Fiscal
Department over several fiscal years. This issue has caused the finding within the
Organization's Fiscal Department. The Fiscal Department's employee issues have
diminished and remained stable as of the current fiscal year, and Management does not
anticipate this issue in the audit for the period ending June 30,2017.

Findinq No. 2015-2

Condition: The Organization did not submit Form SF-SAC (Data Collection Form) and
the Single Audit reporting package in accordance with the Single Audit Act Amendments
of 1996, and the Office of Management and Budget Circular A-133 within nine months of
the end of their audit period.

Recommendation: The Organization should implement controls to ensure that the SF-
SAC (Data Collection Form) and the Single Audit reporting package are filed within nine
months of the end of their audit period in accordance with the Single Audit Act
Amendments of 1996, and the Office of Management and Budget Circular A-133.

Current Status: The Organization has experienced high turnover within their Fiscal
Department over several fiscal years. This issue has caused the finding within the
Organization's Fiscal Department. The Fiscal Department's employee issues have
diminished and remained stable as of the current fiscal year, and Management does not
anticipate this issue in the audit for the period ending June 30,2017.
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