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INDEPENDENT AUDITOR'S REPORT

Northern Tier Community Action Corporation
Emporium, PA '15834

Members of the Board

Report on the Financial Statements

We have audited the accompanying financial statements of Northern Tier Community Action
Corporation (a nonprofit organization), which comprise the statement of financial position as of June
30,20'17, and the related statements of activities, functional expenses, and cash flows forthe year
then ended, and the related notes to the financialstatements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statenrents ttrat are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. ln making those risk assessments, the auditor considers internal conirol relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and tlre
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

4 ß ålcPA 'iii frLl/iî"'
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northern Tier Community Action Corporation as of June 30, 2017, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Supplementary and Other lnformation

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The financial information listed as supplemental information in the table of contents is
presented for purposes of additional analysis and is not a required part of the financialstatements of
the Corporation. The accompanying schedule of expenditures of federal awards, as required by Title
2 U.S, Code of Federal Regulations (CFR) Part 200, Unlform Admtnistrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States
of America. ln our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Audltlng Standards, we have also issued our report dated March 20,
2018, on our consideration of Northern Tier Community Action Corporation's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of ourtesting of internalcontrol overfinancialreporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Audltlng
Standards in considering Northern Tier Community Action Corporation's internal control over financial
reporting and compliance.

%(odh, /,',rr'/, !r¿t^ ráørrt L¿L

Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Pu blic Accountants
March 20,2018
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Northem Tier Communitv Action Corooration
Statement of Financial Position
June 30, 2017

Asseß

Current Assets:
Cash in Bank
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory - Materials

Total Cunent Assets

NonCunent Assets:
Property and Equipment, at Cost, Net

of Accumulated Depreciation

TotalAssets

Liabilities and Net Asseß

Current Liabilities:
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors
Line of Credit

Total Cunent Liabilities

NetAssets:
Unrestricted 711,88'1.88

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements

$ 415,349.50
82,010.08
89,783.64

255,717.81
129,426.62

972,287.65

209,370.85

$ 1 ,181 ,658.50

156,278.36
43,122.07
98,874.37

1.82
171 ,500.00

469,776.62

711 BB1.BB

$ 1 ,181 ,658.50

$
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Northem Tier Community Action Corporation
Statement of Activities
For the Year Ended June 30, 2017

Support and Revenues:
Support:

Grants
ln-Kind Contributions
Commodities

TotalSupport

Revenues:
Program Service Fees
Rental lncome
lnterest lncome
Program lncome

TotialRevenues

Total Support and Revenues

Expenses:
Program Services:

Weatherization
Child Care lnformation Services (CCIS)
Head Start
Community Services Block Grant (CSBG)
The Emergency Food Assistance Program (TEFAP)/

Child and Adult Care Food Program (CACFP)
Emergency Solutions - Veterans
Other Programs

TotalProgram Services

Support Services:
Agency Activities

Total Expenses

Change in NetAssets

NetAssets, beginning of year

NetAssets, end ofyear

The accompanying notes are an integral part of the financial statements

s 4,565,927.02
164,631.66

31 963.38

4,762,522.06

67,113.23
72,390.00

54.60
222,548.09

362,105.92

5J24,627.98

714,562.78
1,050,073.07
2,161,522.50

279,477.41

242,599.50
19,476.90

599,659.30

5,067,371.46

158,857.63

5,226,229.09

(101 ,601.1 1)

813,482.99

$ zt 1,BB1.BB
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Northem Tier Community Action Corporation
Staþment of Functional Expenses
For the Year Ended June 30, 201 7

Weatheriza-
tion

$ 220,670.58
i5,427.03

5,097.49
L6.411.59

Prooram Services

CSBG

Emergency
Solutims -
\bterans

$ 8,362.84
100.48
157.43

1,327.21

Other
Pmorams

$ 234,299.26
90,628.06

6,973.56
40.283.36

Agsncy
ActivitiesHead Stert

960,136.18
350,851.41

25,029.08
161 .688.62

1,497,7u5.29

24,205.95

67,599.45

22,531 .59
11,948.65
1 5,106.04

q A)L AA

1,862.20
13,415.49

22,586.77
3,123.49
8,965.01

Total

$ 1,821,979.31
658,095.45
55,256.63

310,163.98

2,845,495.37
31 ,918.36
54,610.49

135,359.88
115,992.31

7,389.92
164,631 .66
235,210.61

40,203.60
29,714.90
19,388.28
24,898.29

5,761.80
45,792.28
7,730.43

29,465.50
38,347.36

235,943.06
28,235.47
19,049.09
20,414.04
5,845.08

46,170.63
30,292.34
4,310.74

2D0,649.81
10,719.84
12,950.88

TEFAP/
CACFP

Salaries and Wages
Health and Welfare
Pension Expense
Payroll Taxes

Total Salaries and
Related Expenses

Commcdities Distributed
ConsultanVProfessional Fees
Subcontract
Supplies
Equiprnent and Vehicles
ln-Kind
Occupancy
I nsuran:e
Training/Technical Assistance
lvlai ntenance/Vehicle Operatìon
Travel
Postage
Telephone
Payroll rrocessing

Contracted Transportat on
Direct Aid to lndividuals
Materia s lnstalled
Reparrs and lvlaintenanre
Adv3rtising/Pri nting/Publi:ations
Memberships and Dues
Parent Activities
Other Cperating Experses
Deprec ation
lnterest Expense
Food and Related Expenses
Non-Food ltems
Computer Services
Provide' Payments

3¿7,606.69

7,415.00
108,067.73

12,128.73
6,554.97

14,772.00
11,904.78

11 .742.77

4,447.34
613.87

161,979.21
2,655.99
4,497.04
1,200.00

7,357.76
8,245.20

226,463.47

9,000.00

2,085.55

13,080.00
4,000.00

850.00

2,860,98
735.00

1,599.43
543.52

'1 ,589.04

1,721.00

¿J,óCV.Z¿
26,764.80

800.00

184.46
54.41

465j2

775.29

177,324.62
7,247.38
1,498.24

250.97
30.24

5,852.12

74.88

aq^

292.32

l_19É20€!_

372,184.24
5,153.56
7,104.42

27,292.15
31 ,672.74

29.910.24
73,963.85

2 727 .99

420.64
5 662.27

526.59

738.42
348.97

2 463.89

$ 88,823 97
17,116 81

3,496 13
14.378 39

123,815.30

1,285,12

1,240.32

665.59
316.72

144.00
592.46
317.19

2,585.00

3,047.89
(3,588.02)
1,900.00

26,884.70
7,140.56
4,310.74

ccrs

$ 140,322.49
58,964.16

6,004.39
21,172.43

$ $ 156,962.83
56,457.90

7,878.42
23,114.O5

244,413.20

4,800.00

sqi.at

10,622.00
5,193.30

60.00
610.07

1 ,117.97

2,361.08
562.71

1,334.39
2,208.00

1,897.87
964.50

12,401.16
8,549.60

620.13
1.788.33

$

@

164,631 .66
169,430.00

12,879.08
27,941.31

5,137.28
15,601 .09
4,600.80

32,264.17
5,097.24

29,465.50

23,441.02
4,801.87

863.59
1 ,858.16
3,639.07

282.00
4.092.37

511.25

9,947.96

101 .83
834.95

221.02

1,970.00 1,230.00
l?a 20929.46

289.72 1,389.46

3,333.70 5,808.01
779.737.07

2,389.65

s 714.562.78 $ 1.050.073.07 S 2161.52250 S 279.477.41 S 24?.599.50

(11,799.94)

779 737.07

$ 599 65q 30 s I 58 857 63 * 5 226 ?29 iaïotal Expens€s

The accompanying nctes are an ¡ntegral part of the financial statements



Northem Tier Communitv Action Corporation
Statement of Cash Flows
For the Year Ended June 30, 2017

Cash Flows from Operating Activities'
lncrease (Decrease) in NetAssets

Adjustments to Reconcile Change in Net Assets
to Cash Provided by Operating Activities

Depreciation

(lncrease) Decrease in Operating Assets:
Prepaid Expenses
Accounts Receivable
Grants Receivable
lnventory

lncrease (Decrease) in Operating Liabilities:
Accounts Payable
Accrued Salaries and Fringes Payable
Deferred Revenue
lnterest Due Grantors

Net Cash Provided (Used) by Operating Activities

Cash Flows from Financing Activities'
Proceeds from Line of Credit
Principal Payments on Line of Credit
Repayment of Long-Term Debt

Net Cash Provided (Used) by Financing Activities

Net lncrease(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - June 30, 2016

Cash and Cash Equivalents - June 30,2017

Supplemental Disclosure:
Cash Paid During the Year for lnterest

The accompanying notes are an integral part of the financial statements

$ (101 ,601.1 1)

30,292.34

(271.s3)
(3,1 15.e1)

212,945.75
(18,008.e1)

(36,488.02)
(5,038.e5)

(64,085.95)
(1.44)

14 625.87

209,000.00
(eB,2eo.85)

(2,575.04)

108,134.11

122,759.98

292 589.52

$ 4'15,349.50

$ 4,310.74
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Northern Tier Communitv Action Corooration
Notes to Financial Statements
June 30, 2017

Note I - Summary of Significant Accounting Policies

The summary of significant accounting policies of Northern Tier Community Action Corporation
(Corporation) is presented to assist in understanding the Corporation's financialstatements. The
financial statements and notes are representations of the Corporation's management, who is
responsible for their integrity and objectivity. These accounting policies have been consistently
applied in the preparation of the Corporation's financial statements.

Programs and Activities

Northern Tier Community Action Corporation, a nonprofit organization, was organized in 1966, as
the official anti-poverty agency of Pennsylvania's Cameron, Elk, McKean ancl Potter counties.
The Corporation adheres to the Economic Opportunity Act of i964, and the Community Services
Act of 1975, dealing extensively with the "Economic Disadvantaged" of the four-county area.

Financial Statement Presentation

The Corporation is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. ln addition, the Corporation is required to present
a statement of cash flows.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence or nature of any donor restrictions.

The Corporation reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

The Corporation reports gifts as unrestricted support unless explicit donor stipulations specify
how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted srrpport. Ahsent explicit donor stipulations
about how long those long-lived assets must be maintained, the Corporation reports expirations
of donor restrictions when the donated or acquired long-lived assets are placed in service.

Basis of Accounting

The accontpanying financial staterrterrls lrave been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles.

10



Northern Tier Communitv Action Corooration
Notes to Financial Statements (continued)
June 30, 2017

Note 1 - Summary of Significant Accounting Policies (continued)

Fair Value of Financial lnstruments

The Corporation's financial instruments are cash and cash equivalents, accounts receivable,
accounts payable, and notes payable. The recorded values of cash and cash equivalents,
accounts receivable, and accounts payable approximate their fair values based on their short-
term nature.

The recorded values of notes payable approximate their fair values, as interest approximates
market rate.

Accounts Receivable

No allowance for uncollectible accounts is maintained. Accounts determined to be uncollectible
are specifically charged off.

lnventory

Weatherization material inventories totaling 5129,426.62 at June 30,2017, are stated at cost,
determined by the first-in, first-out method. There were no commodity inventory items on hand at
June 30, 2017.

Office and maintenance supply inventories are charged to operations at time of purchase

lncome Tax Basis

The Corporation is a nonprofit organization exempt from federal income tax under Section 501
(cX3) of the lnternal Revenue Code. Therefore, no provision for income taxes is reflected in the
financial statements. The Corporation's information returns are subject to examination, generally
for three years after the filing date.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents are considered to be all
unrestricted highly liquid investments with maturities of three months or less at the time of
acquisition.

Compensated Absences

Corporation employees are entitled to annual leave, paid sick days and personal days off. No
liability has been recorded in the accompanying financial statements for accrued days off. The
Corporation's policy is to recognize the cost of compensated absences when actually paid to
employees.

11



Northern Tier Commu nitv Action Corooration
Notes to Financial Statements (continued)
June 30,2017

Note 1 - Summary of Significant Accounting Policies (continued)

Propefi and Equipment

Property and equipment are stated at cost, and consist of assets with estimated useful lives
greater than one year, and costing $5,000 or more.

The cost of property and equipment is depreciated over the estimatcd useful lives of the related
assets. Depreciation is computed on the straighlline method for financial reporting purposes.
The estimated useful lives by major category are as follows:

Range of Lives

Building and Building lmprovements
Buses and Vchiclcs
Program and Office Equipment

40 years
7 4 

^ 
,,---^| - ru yçdrù

7 - 10 years

The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are
eliminated from the accounts and the resulting gain or loss is reflected in income, except for
assets traded. Expenditures for maintenance and repairs are charged to income as incurred.
Replacements are capitalized in the year placed in service.

Functional Expenses

Expenses are charged to each program based on direct expenditures incurred
expenditures are allocated to each program based on budgeted amounts.

Labor

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differfrom estimated amounts.

Subsequent Events

Management has evaluated subsequent events through March 20,2018, the date the financial
statements were ava ilahle.

TotalColumns

Total columns are presented to facilitaie financial analysis. Data in these columns clo not present
financial position, results of operations and changes in net assets in conformity with generally
accepted accounting principles; nor is such data comparable to a consolidation.

12



Northern Tier Communitv Action Corno ration
Notes to Financial Statements (continued)
June 30,2017

Note I - Summary of Significant Accounting Policies (continued)

Recent Accounting Pronouncements

ln February 2016, the FASB issued ASU 201 6-2, Leases(Topic 842). The guidance in this ASU
supersedes the leasing guidance in Topic 842, Leases. Under the new guidance, lessees are
required to recognize lease assets and lease liabilities on the balance sheet for all leases with
terms longer than 12 months. Leases will be classified as either finance or operating, with
classification affecting the pattern of expense recognition in the income statement. The guidance
is effective for the fiscal years beginning after December 15, 2019.

ln August 2016, the FASB issued ASU 2016-14, Presentatton of Financial Statements of Not-for-
Profit Entities. The amendments in this ASU make certain improvements that address many, but
not all, of the identified issues about current financial report or not-for-profit entities. The standard
improves the current requirements related to net asset classifications, liquidity assessment,
expense reporting consistency, and methods used to present cash flows from operations. This
guidance is effective for the fiscal years beginning after December 15,2017.

The Corporation is currently evaluating the impact of the pending adoption of the new standards
on the financial statements.

Note 2 - Deposits

The following is a summary of cash deposits which are insured by the Federal Deposit lnsurance
Corporation, collateralized with securities held by the financial institution's trust department in the
Corporation's name, or were neither insured nor collateralized, or were collateralized in
accordance with Act 72 which permits the financial institution to pool collateral for all
governmental deposits and have the collateral held by an approved custodian in the institution's
name.

The Corporation's funds were deposited in checking and interest bearing accounts with
Northwest Savings Bank, Emporium, PA. Separate accounts are maintained if contract provisions
require that certain funds be segregated by funding source. Deposits are insured up to $250,000
by the Federal Deposit lnsurance Corporation (FDIC).

13



Northern Tier Communitv Action Corporation
Notes to Financial Statements (continued)
June 30, 2017

Note 2 - Deposits (continued)

Balances by depository at June 30, 2017, follow

Name of Depository/
Account Title

Northwest Savings Bank
Child Care lnformation Services
Weatherization DOE
Weatherization LIHEAP
Community Services Block Grant
Head Start
Homeless Assistance
l-laad Start Pnlinrr în¡¡nnil
Child and Adult Care Food Program
Energy Assistance
Holding Account ll
Consolidated Account
Master Account
Housing Component
Emergency Solutions - Veterans
PayrollAccount
Food Program
Pre-K Counts
Money Market Housing
HSSAP
Title ll Commodities
EA/TEFAP Money Market
PHARE

Balance oer Deoositorv

$ 82,758.84
2,354.31

117,413.68
24,350.86
4,620.83

362.85
7^^ 7'')
I VV.I L

5,747.26
704.43

25,681.23
'10,rJ36.31

23,296.50
47,341.43

6,218.32
1,31 1.90

11,360.97
8,996.70
6,517.72

10,407.85
6,372.61

13,549.43
1.175.21

$112,029€6

Amounts deposited at Northwcst Savings Bank as of June 30, 2017, in excess of l-DlC coverage
are collateralized by the bank under The Pooled Asset Act of August 6, 1971,P.L.281, No. 72 as
amended (AcT72). As of June 30, 2017, Northwest Savings Bank had a $450,000,000 letter of
credit, issued by Federal Home Loan Bank of Pittsburgh, to cover prrl-rlic firnds deposits.

Note 3 - Grants Receivable

The Corporation, under agreements with various regulatory agencies at federal, state and local
levels of government, is receiving various grants to aid in the operations of programs for the
economically d isadvantaged.

14



Northern Tier Communitv Action Corporation
Notes to Financial Statements (continued)
June 30, 201 7

Note 3 - Grants Receivable (continued)

Grants receivable at June 30, 2017, consist of:

Prooram Amount

Total FederalAmounts 232,520.33

Non-Federal Amounts 23.197.48

Total Receivable $_255J11-81

Note 4 - Property and Equipment

Property and equipment are summarized by major classifications as follows

FederalAmounts
Child Care lnformation Services
Community Services Block Grant
CSBG - Discretionary
Weatherization - DOE
Weatherization - Ll H EAP

TEFAP Program
Emergency Solutions - Veterans
Cameron County - purchase of service contract
PHFA

Land and Buildings
Buses and Vehicles
Program and Office Equipment

$ 5,816.58
58,649.48
20,970.08
91 ,'l 49.'l B

33,552.87
7,700.45
9,760.00
4,171.69

750.00

$ 253,797.36
171,163.31
198,934.98

Total 623,895.65

Less: Accumulated Depreciation (414 4.80)

Property Net of Accumulated Depreciation $_209J20.85

Depreciation expense for the year ended June 30, 2017,IoIaled $30,292.34.

15



Northern Tier Communitv Action Corporation
Notes to Financial Statements (continued)
June 30, 2017

Note 5 - Deferred Revenue

Grant funds received by the Corporation in excess of allowable contract costs are recorded by
the Corporation as deferred revenue. Deferred revenue amounts are to be either repaid to
grantors or to be applied to subsequent contracts or contract years.

Deferred revenue at June 30, 2017, consists of:

Prooram Amount

FederalAmounts
Head Start $ 2,813.72

Non-Federal Amounts g6 060.65

Total $_€8.87432

Note 6 - Debt

The Corporation maintains a $200,000 secured line of credit used to fund temporary cash flow
shortages within programs. The credit line is secured with collateral from all inventory equipment
accounts. The interest rate is 3.50%. The line is subject to periodic review and is cancelable at
any time. lnterest expense is charged to the Holding ll program. The credit line had a balance
of $171,500.00 as of June 30,2017.

Effective February 14,2007, the Corporation entered into a commercial loan agreement with
Northwest Savings Bank, St. Marys, PA. Loan proceeds were used to finance building
improvements applicable to the Corporation's administrative offices. The commercial term loan
payable to Northwest Savings Bank was over a 120 month period, payable in equal monthly
installments of $530.77, including interest a|7.750% fixed, per annum on the unpaid principal
balance, commencing March 2007, secured by property at 135 West 4th Street, Emporium, PA.

Following is a summary of changes in long-term debt for the year ended June 30, 2017

Northwest
Savings

Bank

Balance - July 1,2016

PrincipalAmounts Paid

Balance - June 30,2017

$ 2,575.04

_ (2,575.04)

16
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Northern Tier Communitv Action Corooration
Notes to Financial Statements (continued)
June 30, 2017

Note 7 - Donated Use of Space and Service - Head Start ln-Kind Contributions

The Corporation receives donations of items and time from individuals which are invaluable to the
programs and operation of the Corporation. The value of all items orvolunteers'contributed time
is not reflected in the accompanying financial statements, as it does not always meet the criterion
for recognition in accordance with accounting principles generally accepted in the United States
of America. ln-kind contributions to the Corporation in the amount of $ 164,631.66, for the year
ended June 30, 2017, represents the value of in-kind items that meet this criterion and are
reported in the Statement of Activities.

The Corporation receives in-kind contributions to meet the matching requirements for the grant
contract that is received through the Department of Health and Human Services. ln-kind
contributions to meet the grant matching requirements totaled $603,1 51 .24 as of June 30,2017 .

The Corporation has available for its use, Head Start centers, meeting rooms and office space
located throughout the four-county area. Free use of the facilities is allowed by the landlords.
The Corporation, however, has entered into utility agreements with the landlords to aid in the
operation of the facilities.

The Corporation's policy for recording Head Start ln-Kind contributions is as follows

ln-Kind Services are based on the actual number of hours of donated time received usino
a $11.55 minimum wage rate which includes an applicable fringe aL2O%.

ln-Kind Space Costs are based on square footage rental value costs for classroom space,
excluding utilities. Values used are determined by independent real estate appraisers.

ln-Kind Consultants and Supplies are based on the actual costs that would have been
charged had the service or supplies been purchased.

NoteS-RetirementPlan

The Corporation maintains a defined contribution pension plan, qualified under lnternal Revenue
Code 403 (b), that covers substantially all full-time salaried and hourly paid employees.
Employee contributions are withheld from the employees'wages at each pay ending. Employer
contributions to the plan are based on a matching amount, equal to a maximum of 5% of each
participant's annual compensation. Matching costs paid by the Corporation for the fiscal year
ending June 30, 2017,IoIaled $55,256.63.

Note 9 - Operating Leases

The Corporation leased warehouse facilities and office facilities under various operating leases.
Leases are renewed on an annual basis. Lease payments for the fiscal year ended June 30,
2017 , tolaled $13,864.00.
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Northern Tier Communitv Action Corooration
Notes to Financial Siatements (continued)
June 30, 2017

Note 9 - Operating Leases (continued)

As disclosed in Note 7, the Corporation has entered into utilities agreements with landlords to aid
in the operation of various Head Start Centers. The agreements expire at various times throughout
the Corporation's fiscal year and are renewed annually. Utility agreement payments for the year
ended June 30, 2017 , Totaled $154,430.00.

Note 10 - Residential Rental Properties

The Corporation is the lessor of residential rental properties under operating leases. The terms
of the leases do not exceed one year. Following is a summary of property held for lease at June
30,2017.

Location of Prooertv Cost

106 West 7th Street
Emporium, PA $ 32,149.15

121-123 West 6th Street
Emporium, PA

Less: Accumulated Depreciation

Property Net of Accumulated Depreciation

Note 11 - Administrative Offices

68.711.24

100,860.39

153 3.s6)

$__4ZJ€6.83

The Corporation owns real property (land and buildings) located at 135 West Fourth Street,
Emporium, PA. The buildings are being utilized for administrative offices. All programs utilizing
office space share in the cost of operating and maintaining the facility.

For the twelve-month period ending June 30, 2017, fhe Corporation collected $58,920.00 from
the programs utilizing the facilities, Operating expenses incurred for this same period, totaled
s57,420.93.

Note 12 - Contingencies

The Corporation participates in both state and federal assisted grant programs. These programs
are subject to program compliance audits by the grantors or their representatives. The
Corporation is potentially liable for any expenditures which may be disallowed pursuant to the
terms of these grant programs. Management is not aware of any material items of noncompliance
which would result in the disallowance of program expenditures.
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M nurr-r r, Yu rz:y . GaelEn & TnoxEL-L-.
C rrttfied Prrl,lic Accorm¡arlrs

LLC

Larry A. Gabler, CPA
Megan R. Troxell, CPA
Gregory L. Yutzey, CPA lnactive

I

Telephone: (81 4) 37 1 -17 60
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-U PON PROCEDURES

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

We have performed the procedures enumerated below, which were agreed to by the Commonwealth
of Pennsylvania, Department of Human Services (DHS) and Northern Tier Community Action
Corporation solely to assist you in evaluating the financial schedules and exhibits required by the
DHS Single Audit Supplement for the year ended Jutre 30, 20'17. Thls engageuìent to apply agreed-
upon procedures was performed in accordance with standards established by the American lnstitute
of Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of the
parties specified in this report. Consequently, we make no representation regarding the sufficiency
ur uru pr uested
or for any other purpose

The procedures and associated findings are as follows

a) We have verified by comparison of the amounts and classifications that the supplemental
financial schedules listed below, which summarize amounts reported to DHS for fiscal year
ended June 30, 2017, have been accurately compiled and reflect the audited books and
records of Northern Tier Community Action Corporation. We have also verified by comparison
to the exanrple schedules that these scheclules are preserrted, a[ a nrinirnurn, a[ Llle level r¡f
detail and in the format required by the DHS Single Audit Supplement pertaining to this period.

Program Name Referenced Schedu le/Exhi bit

Child Care lnformation
Services (CCIS)

CCIS Recap Worksheet for
FY 2016-2017

b) We have inquired of management regarding adjustments to reported revenues or
expendiÏures which were not reflected on the reports sul-rmitted to DHS for the period in
question.

c) The processes detailed in paragraphs (a) and (b) above disclosed no adjustments
and/or findings.

20



We were not engaged to, and did not, perform an audit, the objective of which would be the
expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the use of the Department of Human Services and management of
Northern Tier Community Action Corporation and should not be used by those who have not agreed
to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
This report is not intended to be, and should not be, used by anyone other than these specified
parties.

?'/údt, /,,rr'/,Ir¿/* ,áørr, L¿L

Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accountants
March 20,2018
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-U PON PROCEDURES

Northern Tier Community Action Corporation
Emporium, PA '15834

Members of the Board

We have performed the procedures enumerated below, which were agreed to by the Commonwealth
of Pennsylvania, Department of Human Services (DHS) and Northern Tier Community Action
Corporation solely to assist you in evaluating the financial schedules and exhibits required by the
DHS Single Audit Supplement for the year ended June 30, 2017. Northern Tier Community Action
Corporation is responsible for the financial schedule required by DHS Audit Guidelines. This
engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American lnstitute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows

a) Agree the expenditure amounts listed on the reconciliation schedule under the "Federal

Expenditures per the SEFA" column to the audited Schedule of Expenditures of Federal
Awards (SEFA).

b) Agree the receipt amounts listed on the reconciliation schedule under the "Federal Awards
Received per the audit confirmation reply from Pennsylvania" column to the subrecipient
federal amounts that were reflected in the audit confirmation reply from the Office of Budget,
Com ptroller Operations.

c) Recalculate the amounts listed underthe "Difference" column.
d) Agree the amounts listed under the "Difference" column to the audited books and records of

the Provider.
e) Agree the "Detailed Explanation of the Differences" to the audited books and records of the

Provider,

Ð Based on the procedures detailed in Paragraphs (A) through (E) above, disclose any
adjustments andlor findings which have not been reflected on the corresponding schedules
(list each separately.).

Larry A. Gabler, CPA
Megan R. Troxell, CPA
Gregory L. Yutzey, CPA lnactive

Telephone: (81 4) 37 1 -17 60
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801
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We were not engaged to, and did not, perform an audit, the objective of which would be the
expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the use of the Department of Human Services and management of
Northern Tier Community Action Corporation and should not be used by those who have not agreed
to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
Tltis report is not intended to be, and should not be, used by anyone other than these specified
parties.

Ûl/odt, /,,/'/, !rU* ráa¿rt uL
Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Pu blic Accountants
March 20,2018
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Northem Tier Community Action Corporation
Reconciliation - Federal Awards Passed Through The Pennsylvania Department of Human Services

Expenditures Per The SEFA To Revenue Received Per Confirmation Wiih PA DHS
For the Year Ended June 30,2017

Federal
CFDA

Number

Pass-Through
Grantor
Number

Fede¡:al
Expenditures
oer the SEFA

Federal Awards
Received per

Audit Confirmation

ö 27,171.08

246,O23.78

84,555.02

240,776.79

54,266.06

660.28

Difference % Difference
Detailed Explanation

of the DifferenceCFDA Name

Child Care and Development Block Grant (CCDBG)

Child Care and Development Block Grant (CCDBG)

Social Services Block Grant (SSBG)

Child Care and Development Fund Block Grant

Temporary Aid for Needy Families (TANF)

Supplemental Nutrition Assistance Program (SNAP)

93.575

93.575

93.667

93.596

93.558

10.561

DC 15-139952

DC 16-139952

DC 16-139952

DC 16-139952

DC 16-139952

DC 16-139952

251 ,290.52
' 

84,555.02

240,776.79

54,815.90

660.28

$ (27,171.08)

5,266.74

549.84

-100.00%

2.14o/o

0.00%

0.00%

1.01%

0.00%

$

N)(¡

Total

1 - Difference from cash to accrual

$ 632.098.51 $ 653.453.01

The accompanying notes are an integral part of the financial statements



Northern Tier Communitv Action Corporation
CCIS - Notes to Schedule
June 30, 2017

Basis of Presentation

The financial information presented, except for the accounting of Grants Receivable, as noted
below, was prepared using the same method of accounting as used in the preparation of the
basic financial statements.

Reconciliation of CCIS RECAP WORKSHEET FOR FY 2Uf2017, Total Due from DllS, to Schedule
of Expenditures of Federal Awards, Accrued or Deferred Revenue at June 30,2017

Reconciliation for the fiscal year ended June 30, 2017, follows:

Grants Received Subsequent to June 30, 2017 $ 9,631.74

Less: State Portion (3.815.16)

Grants Receivable - Schedule of Expenditures
of Federal Awards - June 30,2017 $_____5É16é8

Reconciliation of CCIS Expenditures, Statenre¡rt o[ Functional Expenses to Schedule of Expenditures
of FederalAwards

Total Expenses - Statement of Functional Expenses $ 1,050,073.07

Less: Expenses Funded by State Monies
lnterest lncome Expended

(417,967.92)
(6.64)

Total Expenses - Schedule of Expenditures
of FederalAwards $__632J98-51

See Note 5, Notes to Schedule of Expenditures of Federal Awards, Page 35, for further detail of CCIS
expenditures.
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Northem Tier Cort
ses

For The Year Ended June 30, 2017

Weatherization
LIHEAP

Weatherization -
DOE Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
Consu ltanVProfessional Fees
Subcontract
Supplies
Equipment and Vehicles
Occupancy
lnsurance
MaintenanceA/ehicle O peration
Telephone
Payroll Processing
Materials lnstalled
Repairs and Maintenance
Advertisi ng/Printing/Publ ications
Other Operating Expenses
Memberships and Dues
Depreciation
Computer Services

Total Expenses

$ 154,849.32
60,898.32
4,056.32

30,512.83
5,975.00

78,522.03
9,745.69
2,681.46

1 1,079.00
6,049.37
4,186.59
3,312.02

469.63
113,602.64

2,110.79
2,445.96
7,357.76
1,200.00

1,971.62

$ s0t,026.35 $ 213,537.43 $ 714,563.78

s 65,822.26
14,528.71
1,041.17

15,898.76
1,440.00

29,545.70
2,383.04
3,873.51
3,693.00
5,855.4'1
7,596.18
1,135.32

144.24
48,376.57

545.20
2,051.08

8,245.20
1,362.08

$ 220,671.58
75,427.03

5,097.49
46,411.59
7,415.00

108,067.73
12,128.73
6,554.97

14,772.00
11,904.78
11,782.77
4,447.34

6'13.87
161,979.21

2,655.99
4,497.04
7,357.76
1,200.00
8,245.20
3,333.70

The accompanying notes are an integral part of the financial statements
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Northem Tier Comm

ForThe Year Ended June 30, 2017

CSBG
CSBG

Dlscretlonary Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
Consu ltanVProfessional Fees
Supplies
Occupancy
lnsurance
TrainingÆechnical Assistance
Mai ntenanceA/eh icle Operation
Travel
Telephone
Payroll Processing
Advertisin g/Printing/Publ ications
Memberships and Dues
Other Operating Expenses
Depreciatiorr
Computer Services

$ 122,398.43
4 9,51 0.1 9

6,'150.18
18,252.54
3,000.00

306.07
6,622.00
2,643.30

60.00
610.07

1,007.75
2,361.08

522.68
1,184.39
2,208.00
1,804.50

964.50

$ 34,564.40
6,947.71
1,728.24
4,861.51
1,800.00

636.60
4,000,00
2,550.00

110.22

40.03
150.00

93.37

$ r 56,962.83
56,457.90

7,878.42
23,114.05
4,800.00

942.67
10,622.00
5,193.30

60.00
610.07

1,117.97
2,361.08

562.71
1,334.39
2,208.00
1,897.87

964.50
2,389.652 389.65

Totral Expenses $ 22t,995.33 s 57,482.08 ç 279,477.41

The accompanying notes are an integral part of the financial statements
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Northem Tier Community Action Corporation
Schedule of Expenses - Other Programs
For the Year Ended June 30. 20'1 7

HSSAP
Food
Bank

Salaries and Wages
Health and Welfare
Pension Expense
Payroll Taxes
Consultant/Professional Fees
Subcontract
Supplies
Occupancy
lnsurance
lVlaintenancely'ehicle Operation
Travel
Postage
Telephone
Payroll Processing
Direct Aid to lndividuals
lVaterials lnstalled
Advertising/Pri nting/Publ ications
Training/Technical Assistance
Parent Activities
Other Operating Expenses
Depreciation
Food Banks
Food and Related Expenses
Non-Food ltems
Computer Services

$ 24,333.37
'19,953.50

604.36
3,874.64
1,395.83

1,100.00
201.83

55.00
262.17
257.00

$ 2t,550.14
10,323.52

519.51
3,429.97

529.84

19,695.94
13,200.00

'1,025.00

2,048.32

97.64

1,030.16
I ¿O.óó

40.58

1.33

$ 1 15,335.83
37,987.03

3,094.97
21,805.08

1,396.48
27,292.15

1,699.70
7,241.02
1,797.22
1,858.16

321.26
282.00

2,413.05
141,28

4,952.10
73,963.85

431.01

287.33
1,440.00

455.40

$

HAP

41.62
360.00

68.96

4,081.00

e.gr

41.56

Energy
Assistance PHARE

Pre-K
Counts

$ zt ,979.92
22,162.18

2,699.72
10,91 1 .50
3,525.27

9,948.15
1,200.00
1,524.25

602.90
233.52

799.38
97.26

420.64
146.55

697.84
348.97
201.95

Total

$ 234,299.26
90,628.06

6,973.56
40,283.36

7,104.42
27,292.15
31,672.74
23,441.02

4,801.87
1,858.16
3,639.07

282.00
4,092.37

511.25
29,910.24
73,963.85

2,727.99
863.59
420.64

5,662.27
526.59

5,153.56
738.42
348.97

2,463.89

$

N)(o

5,507.25
526.59

1,429.28

1,269.49

1,007.46
38.81

20,877.14

458.53
40.00

8.47

789.77

5,'153.56

Totral Expenses s 88.027.00 $ 6.478.05 S 309.475.31 $ 63.025.38 $ 127.500.00 $ 5.',l53.56 $ 599,659.30

The accompanying notes are an integral part of the financial statements



Northem Tier Commun Action
ô U e cy ty NSES

For the Year Ended June 30, 2017

Master

8,727.19

40.31
(810.41)

(1,40e.30)

340.19
(51.27)

(3,937.04)
250.00

48.1 B

206.08
2,520.49
(451.42)

Holdino ll

76,582.29
328.35

2,883.89
12,435.81

1,141.08
756.00

1¿4.00

315.36
2,226.32

1,650.00
4,262.56
2,585.00

23,085.41
2,280.99

(11,803.89)

12,241.68
8,061.27

612.24
1,942.58
1,285.12

58.93
720.00

1,726.02

252.27
53,1 0

821.57
349.02

3,593.21
2,339.08

455.37

$ 8B,823.97
17,116.81
3,496.13

14,378.39
1,285.12
1,240.32

665.59
316.72
144.00
592.46
317.19

3,047.89
(3,588.02)
'1,900.00

4,310.74
2,585.00

2ô,884.70
7,140.56

(11,799.94)

Housing Total

Salaries and Wages
Health and Welfare
Pension Expense
PayrollTaxes
ConsultanlProfessional Fees
Supplies
Occupancy
lnsurance
Postage
Telephone
Payroll Processing
Repairs and Maintenance
Advertis i ng/Pri nting/Pu bl ications
fVlemberships and Dues
lnterest Expense
Direct Aid to lndividuals
Other Operating Expenses
Depreciation
Computer Services

a$ $

(,
O

Total Expenses $ 5,473.00 $ 118,873.17 $ 34.511.46 $ '15E.857.63

The accompanying notes are an integral part of the financial statements



Nodhem Tier CommunityAction Corporation
Schedule of Expenditures of Federal Awards
For the Year Ended June 30,2017

Federal Grantor/
Pass-Through Grantor/

Prooram Tiüe
Source
Code

Department of Hêalth and Human Services IDHHS)

Head Start

Head Start

PA Department of CommuniÇ and Economic Development

Community Services Block Grant

Community Services Block Grant - Discretionary

PA Department of Human Services

Lawrence County Social Services, lnc.

Lead & Healthy Homes

Child Care and Development Block Grant

Social Services Block Grant

Temporary Assistance for Needy Families (TANF)

State Administrative Matching Grants Forthe
Supplemental Nutrit¡on Assistance Program (SNAP)

Child Care Mandatory and Matching Funds
of the Child Care and Development Fund

Child Care and Development Block Grant

Total CCDF Cluster

Total Deparünent of Health and Human SeMces

* Fee-For-Service, Source Code: I - lndirect, D - Direct

The accompanying notes are an integral part of the financial statements

D

D

Federal
CFDA

Number

Pass-Thrcugh
Gønto/s
Number

03cH3485/03

03cH3485/02

c0000571 20

c000057'120

N/A

DC1 5-1 39952

DCl 6-1 39952

DCl 6-1 39952

DC1 6-1 39952

DC1 6-1 39952

Program
Award

Amount

$ 2,001 ,710.00

1,982,177 .00

931,633.00

148,057.00

Total
Received
for Year

$ 395,074.80

1 ,605,794.53

2,000,869.33

253,575.00

46.512.00

Cash/Accrued
or (Defened)
Revenue at

June 30. 201 6

Reco¡pts or
Revonue

Recoonized
Disbursements/

E¡<pendit¡res

$ 392,261.08

1,591,209.61

1,983,470.69

221,028.90

57.482.08

278.510.98

501,024.40

5,400.00

84,555.02

54,815.90

240,776.79

251,290.52

Cash/Accru€d
or (Deferred)
Revenue at

June 30,2017

$ (2,813.72)

Q.813.72\

58,649.48

20.970.08

79.6'19.56

33,552.87

545.84

110.908.55

5,266.74

5.266.74

116.175.29

93.600

93.600

93.569

93.569

93.994

93.575

93.667

93.558

93.596

93.575

$

14,584.92

$ 392,261.08

1,591,209.61

14.584.92 1.983.470.69

91 ,195.58

10.000.00

221,028.90

57.482.08

Low-lncome Home EnergyAssistance Program (LIHEAP) I 93.568 C000061722

300.087.00

872,189.00 637,864.00

101,195.58 278,510.98

170,392.47 501,024.40
(¡)

I 10.561 DC16-139952

N/A

273,258.54

84,555.02

54,815.90

660.28

240,776.79

251,290.52

5,400.00

27,171.08

84,555.02

54,266.06

660.28

3,110,872.77

240,776.79

246.023.78

486,800.57

3,597,673.34

27 ,171 .08

5,400.00

84,555.02

54,815.90

240,776.79

251,290.52

660.28 660.28

313,344.05 2,908,437.27 2,908,437.27

492,067.31 492,067.31

313.344.05 3.400.504.58 3.400.504.58
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Northem Tier
Sc
For the Year Ended June 30,2017

Federal Grantor/
Pass-Tlrough Grantor/

Prooram Title

Deparfnent of Energv IDOE)

PA Department of Community and Economic Development

Weatherization Assistance for Low-lncome Persons

Total Deparünent of Energy

DeparÍnent of Agriculturs

PA Department of Agr¡culture/
Cameron, Elk and Potter Counties

Energency Food Assistance Cluster

Agreement for Distribution of Donated Commodities

The Emergency Food Assistance
Program (Adminisfative Cost)

Total Emergenc¡, Food Assistance Cluster

PA D3partment of Educat on

Child and Adult Care Food Program

County of Cameron

Rural Business Enterp.¡ss 6rt.L

I 31.042 C000055866 558.835.00 144AM.00

144,444.00

67,950.62

35,984.27

103,934.83

143,987.31

10.488.9r-)

258,411.1ù

Source
Code

Federal
CFDA

Number

Pass-Through
Gmnto/s
Number

N/A

N/A

N/A

Program
Award

Amount

I 10.569

I 10.568

I 10.769

N/A

N/A

N/A

N/A

Total
Received
for Yêâr

Cash/Accrued
or (Defened)
Revenue at

June 30,2016

30.303.92

30,303.92

505.73

8.126.00

8.631.73

olo ?e

919.33

9,551.06

Receipts or
R€Yenue

Recoonized

205.289.26

205.289.26

67,444.89

35,558.72

103,003.61

Disbursemenw
Exoendifures

205,289.26

205,289.26

CashrAccrued
or (tÞfened)
Revenue at

Junê 30.2017

g1 ,'149.18

91 ,149.18

67,444.89

35,558.72

103,003.61

7 ,700.45

7,700.45

I 10.558 300-12-500-00 143,987.31 143,987 .31

11,439.53 10.439.53

154.426.84 154.4?6.84

257.430.45 257.430.45

154,476.21

869.96

869.96

8,570.41Total Deparûnent of Agriculfure

* tee-For-Service, Source Code: I - lndirec:, D - Dìrect

The accompany¡ng notes are an ¡ntegral part of the fìnancial statements



Northem Tier Community Action Corporation
Schedule of Expenditures of Federal Awards (continued)
For the Year Ended June 30.2017

Federal Grantor/
Pass-Through Grantor/

Prodrem Tiüê

DeparÍnent of Housing and Urban Development

PA Department of Commun¡ty and Economic Development

Lawrence County Community Action

Emergency Solutions - Veterans

PA Hous¡ng Finance Agency

Housing Counseling Assistance Pgm

Fodelal
Source CFDA
Code Number

Pass-Thrcugh
Granto/s
Numbêr

Cash/Accrued
or (Defened)
Revenu€ at

June 30,2016

47,552.91

2,283.03

790.56

50.626.s0

Recoipts or
Revenue

Rocognized

28,523.14

2,550.00

34,151.34

5.4ô9.39

70.693.87

1,000.00

2.051.00

Disbursements/
Expendifures

28,523.14

2,550.00

34,151.34

5.469.39

70.693.87

1,000.00

2.051.00

Cash/Accru€d
or (Defened)
Revenuo at

Junê 30.2017

9,760.00

750.00

2,845.95

455.78

13.811.73

Prcgram
Award
Amôunl

Total
Received
for Year

I 14.231

I 14.169

N/A

N/A

N/A

N/A

32-7210-00

32-7240-00

N/A

N/A

N/A

N/A

5,500.00

5,500.00

66,316.05

1,800.00

33,588.42

5.804.17

1,000.00

2.051.00

County of Cameron

Community Development Block Grant

(, Home lnvestment Partnerships Program(,
Total Deparûnent of Hous¡ng

and Urban Development

Federal Emergency ManagêmentAgency

United Way of America / Cameron County

United Way of America / Elk County

Total Federal Emergency ManagsmentAgency

Total

* Fee-For-Service, Source Code: I - lndirect, D - Direct

The accompanyjng notes are an integral part ofthe financial statements

14.218

14.239

97.024

s7.024

107.508.64

3.051.00 3.051.00 3.051.00

$ 4.'1 11.088.08 $ 403.825.53 s 3.936.969.16 s 3.936.969.16 $ 229.706.61



Northern Tier Communitv Action Corporation
Notes to Schedule of Expenditures of FederalAwards
June 30, 2017

Note 1 Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of Northern Tier Community Action Corporation and is presented on the
accrual basis of accounting. The information in this schedule is presented in

accordance with the requirements of Title 2 U.S. Code of Fecleml RegulaÍions Pail
200, Uniform Admlnlstrative Requirements, Cost Princip/es, and the Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

Note 2 lndirect Cost Rate

The Corporation did not elect to use the ten pcrccnt (10%) dc minimis indirect cost
rate for the year ended June 30, 201 7.

Note 3 Amounts Passed to Subrecipients

The Corporation díd not provide federal awards to subrecipients during the year
etideri June 30, 2017.

Note 4 Fee-for-Service Contracts

The Corporation recognizes revenue applicable to fee-for-service contracts as
services are performed. For presentation on the Schedule of Expenditures of Federal
Awards, program expenditures were assumed to be equal to revenue recognized.
However, actual expenditures may vary from amounts presented.
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Northern Tier Communitv Action Corooration
Notes to Schedule of Expenditures of FederalAwards (continued)
June 30, 2017

Note 5 Child Care lnformation Services - Contract No. DC16-139952

Funds received by the Corporation forthe year ended June 30, 2017,from the PA
Department of Human Services for Subsidized Child Day Care (CCIS) contained
funding from various sources. Analysis follows.

Amount
Received

Amount
Expended

Amount
Due From

DHSDescription/CFDA #

Child Care Development and
Block Grantl93.575

Child Care Mandatory and
Matching Funds of the
Childcare and
Development Fund/93.596

Total CCDF Cluster

State Adm., Matching Grant
for the SNAP/10.561

Temporary Assistance for
Needy Families/93.558

$ 246,023.78 $ ZSr ,290.52 $ S,ZO0.Z¿

240.776.79 240.776.79 0.00

486,800.57 492,067.31 5,266.74

660,28 660.28 0.00

54,266.06 54,815.90 549.84

Note 6

Social Services Block
Grant/93.667 84.555.02 84.555.02 0.00

TotalFederal 626,281.93 632,098.51 5,816.58

State Funds 414.152.76 417.967.92 3.815.16

TotalSubsidized Child
Day Care $r-04013r=69 $r-050*066/3 $_____9s31-zr

The Emeroencv Food Assistance Prooram

Funds provided the Corporation for The Emergency Food Assistance Program
Administrative Costs as presented in the Schedule of Expenditures of Federal Awards
may not be exclusively federal funds. County dollars were provided the Corporation
when allowable administrative costs exceeded federal allotments. Specific
identification was not made for financial statement presentation.
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Northern Tier Communitv Action Corporation
Notes to Schedule of Expenditures of Federal Awards (continued)
June 30, 201 7

Note 7

Deferred Revenue
Less: Non-Federal Amount

Note 8

Tul.al Experrses per Statement of Activities

Less: Non-Federal Program Funds

Less: ln-Kind Expenses

Less: Depreciation Expense -
Federal Programs

Total Expenses - Schedule of
Expenditures of Federal Awards

Reconciliation of Statement of Financial Position to Schedule of Expenditures of
FederalAwards

Statement of financial position account balances at June 30,20i7

Grants Receivable
Less: Non-Fcdcral Amount

fi 255,717.81
/.,) 197.48)

232,520.33
(e8,874.37)
196 .65)

(2 813.72\
Total Cash/Accrued or (Deferred)

Revenue at June 30,2017,
Schedule of Expenditures of
FederalAwards $_229J06S1

Reconciliation of Expenses per Statement of Activities to Schedule of Expenditures of
FederalAwards

g 5,226,229.09

(1,0e4,335.93)

(164,631 .66)

292.34\

$ 3,936,969.10
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Ccrtif¡ed P uhl i c Accotmtants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board:

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Audlting
Standards issued by the Comptroller General of the United States, the financial statements of
Northern Tier Community Action Corporation (a nonprofit organization), which comprise the statement
of financial position as of June 30, 2017, and the related statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated March 20,2018.

lnternal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered Northern Tier
Community Action Corporation's internal control overfinancial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Northern Tier Community Action Corporation's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Corporation's internal control.

A deficiency in internal controlexists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A matertal weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A signlflcant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Larry A. Gabler, CPA
Megan R. Troxell, CPA
Gregory L. Yutzey, CPA lnactive

Telephone: (81 4) 37 1 -17 60
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801
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Our consideration of internal control was for the limited purpose described in the first paragraph of
thìs section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As pafi u[ ui;tairrirrg reasonable ässurärìce about whether Northern Tier Communlty Action
Corporation's financial stalements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Govern m e n t A udlti ng Sfa nda rds.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Corporation's internal control or on compliance. This report is an integral part of an audit performed
in accordance with Govcrnmcnt Audltlng Standards in considering the organization's intcrnal control
attcl contpliarrce. Accc¡rtJirrgly, ttris communication is not suitable for any other purpose.

Øor*t, /''"tq, Ír/ú* rár,¿rz uL
Mauthe, Yrrtzey, Gahler & Troxell, LLC
Certified Pu blic Accountants
March 20,2018
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Larry A. Gabler, CPA
Megan R. Troxell, CPA
Gregory L. Yutzey, CPA lnactive

Telephone: (81 4) 37 1 -17 60
Fax: (814) 375-1003

Email : info@mygtcpa.com

P.O. Box 1029
2882 Oklahoma Salem Road

DuBois, PA 15801

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Northern Tier Community Action Corporation
Emporium, PA 15834

Members of the Board

Report on Compliance for Each Major Federal Program

We have audited Northern Tier Community Action Corporation's compliance with the types of
compliance requirements described inlhe OMB Compliance Supplementthat could have a direct
and material effect on each of Northern Tier Community Action Corporation's major federal programs
for the year ended June 30, 2017. Northern Tier Community Action Corporation's major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsi bility

Our responsibility is to express an opinion on compliance for each of Northern Tier Community Action
Corporation's major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Unlform
Admlnlstratlve Requirements, Cost Prrnciples, and Audit Requlrements for FederalAwards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Northern Tier
Community Action Corporation's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Northern Tier
Uommuntty Actron Corporation's compliance.

Opinion on Each Major Federal Program

ln our opinion, Northern Tier Community Action Corporation complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect
on each uf its rrajor letjeral prograrrìs lor tlre year ended June 30, 2017.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to
be reported in accordance with the Uniform Guidance and which are described in the accompanying
schedule of findings and questioned costs as items 2017-001 and 2017-002. Our opinion on each
major federal program is not modified with respect to these matters.

Northern Tier Community Action Corporation's response to the noncompliance findings identified in
our audit is described in the accompanying schedule of findings and questioned costs. Northern Tier
Community Action Corporation's response was not subjected to the auditing procedures applied in
the audit of compliance and, accordingly, we express no opinion on the response.

Report on lnternal Control Over Compliance

Management of Northern Tier Community Action Corporation is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. ln planning and performing our audit of compliance, we considered Northern Tier
Community Action Corporation's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each majorfederal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Northern Tier Community Action Corporation's internal control over compliance.

A deficiency tn internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A mateial weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected on a timely basis.
A signlflcant deflciency tn lnternal control over compllance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internalcontrolover
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weakness may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance, Accordingly, this report is not suitable for any other purpose.

q'/údt, /,,iq, !rU* rárørz /.//-

Mauthe, Yutzey, Gabler & Troxell, LLC
Certified Public Accountants
March 20,2018
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Northern Tier Communitv Action Corooration
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2017

Section I - Summary of Auditor's Results

Financial Statements

Typc of auditor's report issued: unmodified opinion

lnternal control over financial reporting:

- Significantdeficiencyormaterialweaknesses
in internal control disclosed by audit? _Yes X None reported

Norrcompliance material to flnanclal
statements noted? Yes X No

FederalAwards

lnternal control over major programs:

- Significantdeficiencyormaterialweaknesses
in internal control over major programs
disclosed by audit? _Yes X None reported

Type of auditor's report issued on compliance for major programs: unmodified opinion

Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516 (a)? -L Yes _No

ldentification of major programs:

CFDA Numbe(s) Name of Federal Program Amount Expended

93.575/93.667/93.596
93.558/10.561 Child Care lnformation Services Program

Weatherization - DOE

Low-lncome Home Energy Assistance
Programs

Community Services Block Grant

Total Tested

Percentage Tested

$ 632,098.51

81.042 205,289.26

93.568

501,024.40

278,510.98

$ r ,or 6,923.15

93.569
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Northern Tier Commun Action n

Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2017

Section I - Summary of Auditor's Results

Dollar threshold used to distinguish
Between type A and type B programs $ 750,000

_Yes X NoAuditee qualified as low-risk auditee?

Section ll- Findings Related to the Financial Statements which are Required to be Reported in
Accordance with Government Auditing Standards (GAGAS)

No financial statement findings - schedule does not apply

Section lll- Findings and Questioned Costs for Federal Awards

FederalAgency: Department of Energy/Department of Health and Human Services
Pass-through Agency: Pennsylvania Department of Community and Economic Development
CFDA # 81.042 - Weatherization Assistance for Low lncome Persons - Contract lD: C000055866/
CFDA # 93.568 - Low-lncome Home Energy Assistance Program (LIHEAP) - Contract lD:
c000061722
Finding No. 2017-001

Criteria: Controls over the timely submission of Monthly Program reporting should ensure the
Organization is in compliance with all guidelines set forth by the grantorAgency.

Condition: The Organization did not timely submit the Monthly Program reporting in accordance with
the requirements set forth by the grantor Agency.

Statement of Cause: The Organizalion did not timely submit the Monthly Program reporting in

accordance with the requirements set forth by the grantor Agency.

Provide Perspective: Beginning July 2017, new controls and increased Program oversight were
implemented to correct the condition above.

ldentification of Questioned Costs: None

Effect: Due to previous employee turnover and oversight issues, the Organization's personnel were
not able to timely submit the Monthly Program reporting packages, in accordance with the
requirements set forth by the grantor Agency.

ldentification of Repeat Finding: This is not a repeat finding. There were no findings in past years.
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Northern Tier Comm unitv Action Coroorati on
Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2017

Section lll - Findings and Questioned Costs for FederalAwards

Recommendation: The Organization should implement controls over the timely submission of the
Monthly Program reporting packages to ensure the Organization is in compliance with all guidelines
set forth by the grantor Aoency,

Views of Responsible Officials and Planned Corrective Actions: The Organization concurs with the
above. The Organization could not meet the submission requirements for the Monthly Program
reporting packages. The Organization has corrected the Program oversight and reporting issues
and has instituted a controloverthe adequate reporting and submission of all reporting to ensure the
Organization is in compliance with all guidelines set forth by the grantor Agency.

Responsible Official: David J. Greene, Executive Director; Shelia Guisto, Fiscal Manager

Federal Agency: Department of Energy
Pass-through Agency: Pennsylvania Department of Community and Economic Development
CFDA # U.A42 - Weatherization Assistance for Low lncome Persons - Contract lD: C000055866
Finding No. 2017-002

Criteria: Controls over the proper invoicing procedures for program cosis incurred should ensure the
Organization is in compliance with all guidelines set forth by the grantorAgency.

Condition: The Organization did not adequately invoice for program costs incurred in accordance
with the requirements set forth by the grantor Agency.

Statement of Cause: The Organization did not adequately invoice for program costs incurred in
accordance with the requirements set forth by the grantor Agency.

Provide Perspective: Beginning July 2017, new controls and increased Program oversight were
implemented to correct the condition above.

ldentification of Questioned Costs: None

Effect: Due to previous employee turnover and oversight issues, the Organization's personnel were
not able to adequately invoice for program costs, in accordance with the requirements set forth by
the grantor Agency.

ldentification of Repeat Finding: This is not a repeat finding. There were no findings in past years.

Recommendation: The Organization should implement controls over adequately invoicing for actual
program costs to ensure the Organization is in compliance with all guidelines set forth by the grantor
Agency. The Agency should ensure that if estimaiion is used, the calculation meets the allowable
criteria set forth within the guidelines.
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Northern Tier Community Action Corporation
Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2017

Section lll - Findings and Questioned Costs for FederalAwards

Views of Responsible Officials and Planned Corrective Actions: The Organization concurs with the
above, The Organization did not adequately invoice for program costs incurred in accordance with
the requirements set forth by the grantor Agency. The Organization has corrected the Program
oversight and has instituted a control over adequate invoicing procedures to ensure the Organization
is in compliance with all guidelines set forth by the grantor Agency.

Responsible Official: David J. Greene, Executive Director; Shelia Guisto, Fiscal Manager
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Northern Tier Communitv Actíon Corporation
Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2017

Finding No. 2016-001

Condition: The Organization is not capable of preparing financial statements and accompanying
notes in accordance with generally accepted accounting principles (GAAP), and lacks the skill and
competency to prevent, detect and correct a misstatement.

Recommendation: The Organization should consider implementing controls to facilitate tlre finarrcial
reporting process and the preparation of financial statements in accordance with GAAP.

Current Status: The Organization had experienced high turnoverwithin their Fiscal Department over
several fiscalyears. This issue has caused the finding within the Organization's Fiscal Department.
The Fiscal Department's employee issues have diminished and remained stable as of the current
fiscalyear. There is no finding noted forthe period ending June 30,2017.

Finding No. 2016-002

Condition: The Organization did not submit Form SF-SAC (Data Collection Form) and the Single Audit
reporting package in accordance with the Single Audit Act Amendments of 1996, and the Office of
Managenretrt atrd Budget Ciruul¿rr A-133 wil.lrin nine rnonths of the end of their audit period.

Recommendation: The Organization should implement controls to ensure that the SF-SAC (Data
Collection Form) and the Single Audit reporting package are filed within nine months of the end of
their audit period in accordance with the Single Audit Act Amendments of 1996, and the Office of
Management and Budget Circular A-133.

Current Status: The Organization has experienced high turnoverwithin their Fiscal Department over
several fiscal years. This issue has caused the finding within the Organization's Fiscal Department.
The Fiscal Department's employee issues have diminished and remained stable as of the current
fiscal year, and Management does not anticipate this issue in the audit for the period ending June
30,2017.
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NonrrrunN Trnn ComvruNrry AcrroN CoRp.
POST OFFICE BOX 389, EMPORIUM, PENNSYLVANIA 15834

VOICE: (814) 486-1161 / FAX: (814) /186{825

DAVID J. GREtrNE
EXECUTIVE DIRECTOR

Northern Tier Gommunity Action Gorporation
Gorrective Action PIan

Contact Person(s):

David J. Greene - Executive Director
Shelia Guisto - Fiscal Manager

Findinq 2017-001:

Northern Tier Community Action Corporation concurs with the audit finding. The
Organization could not meet the review and submission requirements for the Monthly
Program reporting packages. The Organization has corrected the Program oversight
and reporting issues and has instituted a control over the adequate reporting and
submission of all reporting to ensure the Organization is in compliance with all
guidelines set forth by the grantor Agency.

Northern Tier Community Action Corporation has implemented the above controls as of
the report date.

Findinq 2017-002:

Northern Tier Community Action Corporation concurs with the audit finding. The
Organization did not adequately invoice for program costs incurred in accordance with
the requirements set forth by the grantor Agency. The Organization has corrected the
Program oversight and has instituted a control over adequate invoicing procedures to
ensure the Organization is in compliance with all guidelines set forth by the grantor
Agency.

Northern Tier Community Action Corporation has implemented the above controls as of
the report date.

Northern Tier Community Action Corporation is an Equal Opportunity Employer and Provider of Services

Programs and services made possible with funding by the Community Services Block Grant
through the Department of Community and Economic Development
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